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than average record for 1935. 
Nevertheless, some of the company’s 
bonds are available at prices which 
afford very generous return, with 
one issue yielding seven per cent. 


"T ecuno.ocicat and other changes 
have often radically altered the in- 
vestment standing of corporations 
and their securities in the past, and 
may be expected to continue to do 
80 in the future. Gone from the 
stock lists are the names of issues 
that a decade or so back were un- 
disputed members of the “blue chip” 
category. Nevertheless, it is pos- 
sible to select with reasonable 
certainty issues which will still be 
prominent investments five or even 
ten years hence, and a group of such 
issues will be discussed under the 
title “Ten Stocks With A Future.” 
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Your Investment Holdings 
the New Spending Program 


Immediately 


Tue “Work Relief” appropriation of 
almost five billion dollars has finally been 
approved. The extension of the NRA and 
the veteran bonus come next. Congress has 
still other work ahead, but the outlook has 
shaped up enough to justify investors in 
recasting their portfolios so as to be in posi- 
tion to obtain the best results from the oper- 
ations of the revised “New Deal.” 


Aswe from the disturb- 


+ 


ing intrusion of political ac- 
tivity and governmental su- 
pervision, business is still 
expanding. As an investor 
therefore, you owe it to yourself and to 
those dependent upon you to take time by 
the forelock and put your portfolio in order, 
adjusting it to the determinable prospect and 
watching legislative and business develop- 
ments closely in order that the harmony of 
your position will not be upset. Your imme- 
diate concern is to inventory your list and 
determine how you may take advantage of 
_ Current opportunities for improving the pos- 
sibilities for profit and income from your 
investments by retaining those likely to lead 
the recovery of quoted values and eliminat- 


ing the least attractive—substituting issues 
with more liberal income returns and better 
possibilities for capital enhancement. 


W: can help you in this as we are doing 
it for others right along. Our procedure has 
been perfected through years of concentra- 
tion on the problem of investor-guidance. 
You merely register with us the complete 
list of your securities with their cost, to- 
gether with data regarding your resources, 
requirements and objectives. Then you 
follow the individually selected recom- 
mendations as they come to you. The serv- 
ice is rendered entirely through personal, 
direct correspondence. There are no group 
advices or printed bulletins. And there are 
no wild telegraphic “flashes,” which only 
concentrate buying or selling orders and 
upset the equilibrium of the market. 


The FINANCIAL WORLD RESEARCH BUREAU, 
21 WEST STREET, NEW YORK 


pisase explain (without obligation to me) how your personal 
supervisory service would assist me to build up my capital and 
increase my income. I enclose a list of my investments, showing the 
number of shares and their original cost. — 
ay 


FINANCIAL WORLD 


RESEARCH BUREAU 


21 West Street New York, N.Y. 
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The Market Situation 


Continuation of favorable earnings statements together with prospects of good 
autumn business provide encouraging securities background. Market appears on 
sound foundation, with speculative margin holdings small in size. 


HE background of the general situation remains 

favorable to the stock market. Legislative un- 
certainty exists, of course, but as an offset is the fact 
that no precipitate decline in business has developed, 
and the prospect is that the seasonal recession will 
proceed but gradually. Behind the present business 
picture remains the Work Relief program with its 
billions of dollars which will be forced into trade and 
industry in the second half of the year. A smaller but 
none the less contributing factor is the continued rise 
which is occurring in farm income, each monthly re- 
port so far this year showing a progressively wider 
gain over the same month of 1934. Thus it is difficult 
to become bearish concerning the business outlook for 
the remainder of 1935, at least. 


HE year so far has been generally favorable, as is 

reflected in numerous earnings statements for the 
first quarter. These exhibits have helped sustain 
market sentiment and present indications are that 
second quarter results in most cases also will be largely 
satisfactory. Not only has sentiment become a bit more 
cheerful in market circles, but the improvement appears 
to have been extended to other quarters. New capital 
is showing first signs of emerging from hiding, early 
indications thereof appearing in residential building 
totals. The press of investment capital seeking profit- 
able employment remains as a potent market factor, and 


is following the conventional pattern. Bond prices have 
been driven to such high levels that attractive yields are 
difficult to obtain, with the result that “blue chip” com- 
mon stocks are now being purchased on a yield basis. 
Brokers loan figures clearly indicate that speculative 
stock buying has constituted but a very small portion 
of the tctal and that most purchases have been on an 
outright cash basis. This is one explanation of the 
comparatively small daily trading volume, but also fur- 
nishes a good basis for the opinion that the present 
market structure rests on a solid foundation, un- 
weakened by thin margin accounts which in periods of 
market decline habitually throw their holdings over- 
board and accelerate the drop. 


ONGRESS remains the big factor of uncertainty, 

but with increasing opposition developing in that 
body to radical “reform” movements, there seems good 
chance that some of the more disturbing threats such 
as the Wagner Labor Bill will be lost in the last 
minute legislative jam which promises to occur before 
adjournment. Granting actual] enactment of no inimical 
legislation, there appears to be little reason for ex- 
pecting any liquidating movement of significant size in 
the security markets within the reasonable future. In- 
telligent investment policy continues to dictate reten- 
tion of well selected issues, with price recessions 
utilized for acquisition of additions to one’s holdings. 
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The Trend Things 


Spring weather has been reflected in 
figures from the fields which this season of 
the year usually finds in the ascendancy, while those 
which normally are now showing pronounced seasonal 
recessions seem to be giving ground reluctantly. Retail 
trade has been rather disappointing in its comparisons 
with this time last year, but the rate of industrial 
activity has been encouraging. Recessions in the sev- 
eral months ahead can hardly be avoided, but such 
developments are according to the usual year-to-year 
pattern. Nervousness has appeared in the automobile 
field, largely as a result of strikes and threats of further 
troubles, but output so far has been unaffected. Steel 
production is sagging slowly, but it is important that 
this line is usually recording a sharp decline in May 
after passing its March peak. Residentia] building, 
although still at low levels, is responding to seasonal 
stimulants and is running far above the rate of last 
year, Other building divisions promise to mark time 
until the Government’s $4 billion program gets under 
way. 

All in all, nothing has developed to change the opin- 
ion that summer business activity will be at lower levels 
than are now being experienced, but that the autumn 
revival should appear earlier than usual. The up turn 
then should be brisk, with much of its stimulus being 
derived from the Federal Relief Program. If during 
the year there develops sufficient revival of confidence 
to result in any great amount of new (not refunding) 
corporate financing, which would furnish funds for the 
capital goods industries, we would have all the ingredi- 
ents necessary for genuine business recovery. 


Business: 


Corporate financing appearing dur- 
ing the first quarter of this year 
was at the highest rate for any similar period since 
1981, the Chronicle’s figure amounting to $157.7 mil- 
lions (of which $120 millions came in March) as 
against less than a third of that for the first quarter of 
1984. The past several weeks has seen a much slower 
rate of emissions than was witnessed a short time ago, 
but prospective refunding operations are by no means 
out of the way yet. The reason for the recent drying 
up of offerings appears to be that one or two important 
issues were put out at prices which did not carry wide 
appeal and consequently moved slowly. As soon as 
they have been fully disposed of, a renewed flood of 
new issues is expected, 


News Behind 


New Financing: 


| a anticipation of the normal correction after the 
failure of the averages to better the previous highs 
on the latest bulge, profit taking increased and a num- 


ber of short lines were put out. The selling was 
largely concentrated in the metals, utility preferreds 
and the blue chips. One of the larger investment trusts 
took profits in United Corporation preferred and some 
of the higher priced stocks including duPont, Allied 
Chemical and Air Reduction. Professionals were active 
on both sides of the market, but sold on balance. 


HERE seems to be a complete lack of agreement 
over the near term course of the market. Quite a 
large number of traders and investment trusts missed 
the recent move, expecting that a better opportunity to 
buy stocks would exist later on. Those accounts which 
are only moderately represented in stocks are now tak- 
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Prices: The upward march of the various commodity 
————s price indexes has continued unabated in recent 
weeks, with representative compilations now standing 
at the highest levels since 1930. Most individual 
groups, perhaps strangely enough, have refused to 
advance. But a rise approximating 40 per cent in farm 
products has carried the price indexes along to new 
highs despite actual declines in other classifications, 
Food products, of course, also are up. But textiles are 
10 per cent under last year’s level, and metals, building 
materials and chemicals are off lesser amounts. Fuels 
are up slightly, the only important item other than 
farm and food products to show gains. Scrapping 
price fixing and artificial controls in numerous _in- 
dustries is the most important reason for the declines, 
But there has been little relaxation of AAA control— 
and farm and food surpluses have disappeared—which 
explains the continued price rise of those groups. 


Drug Companies: Informed Washington opinion is 
——se= that no chance of passage now 
exists for the Copeland Food & Drug Bill, and thus 
one major factor of uncertainty appears to be dis- 
appearing from the drug stock picture, The fear of 


the bill was not so much that it would make illegal] the | 
manufacture and sale of products being put out by | 
the large legitimate companies, but that—with the ad- | 


ministration of the act to be put in the hands of the 
Department of Agriculture—advertising, sales promo- 
tion and other operating policies would be so restricted 


as to remove a significant part of the companies’ © 
With the clamor for reform now definitely © 
receding, perhaps it is doubtful if a new bill can be © 


markets. 
passed even at the next session of Congress. 


Silver: Recent rapid rises in the price of silver are 
———= just what the silver bloc has been working 
for, and constitute the results expected from the silver 
legislation. But the one result that was promised the 
country—general business improvement as a direct con- 
sequence of the high silver price—has failed to ma- 
terialize and doubtless never will, There exists at the 
present time more than enough gold for current as 
well as prospective credit needs, and the addition of 
silver to the already excessive gold stocks can have 
no effect on business here, So far as the strictly silver 
money countries are concerned, the effect on them is 
price deflation and business stagnancy. 


the Ticker 


ing advantage of recessions to protect their clients 
against a further rise. One firm sent out belated buy 
orders on Wednesday last week, with recommendations 
to place scale orders in various situations. A leading 
professional seemed in an equally difficult position. He 
has nice profits in utilities and the aircraft stocks, but 
was not selling lest he lose his position. 


gl some special situations, forces for the rise were 
quite active. Montgomery Ward is being taken by 
a leading operator who has been, apparently, the buyer 
of the sixty-day calls on the stock which were floating 
around the Street. Rumors are that the period of 
accumulation of the stock is at an end, and that the 
markup is to take place. An investment trust would 
be rather happy if the operation is a success as there is 
(Please turn to page 455) 
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Wifactor M’ 
Bmously without, however, much effect 
Won the right side P and T because 


kinds of goods) 
kinds of goods) 


vi = 


Price Level (Sum of average prices of different 


M = Currency V= 
M? = Bank Deposits 
= 


T = Volume of Trade (Sum of quantities of different 


Velocity of Currency 
Velocity of Bank Deposits 


HY doesn’t inflation take hold? 
The basis for an inflation of 
tremendous size admittedly exists. 
But what has been holding it back? 
And when can we expect it to come 
into evidence? A _ proper under- 
standing of the problem—and a 
path to its solution—is to be found 
in an equation which appears in any 
elementary text book on economics. 
In the equation of exchange the 
has been inflated enor- 


of the simultaneously substantial 
reduction of V*. The total of cur- 
rency in circulation has been prac- 


tically unchanged since 1932 (with 
\the exception of the bank holiday 
early in 1933), whereas velocity of 
currency has followed the changes in 


general business activity. 


Irregular Price Movements 


The increase in P (the general 
price level) which has occurred since 
the inauguration of the present in- 
flationary movement has been irre- 
gular for the various components 
and rather disappointing in propor- 
tion to the efforts expended. The 
prices for gold and for commodities 
bought in gold standard countries, of 
course, have registered an advance 
equivalent in the aggregate to the 
rate of devaluation of the dollar. 
The Bureau of Labor Statistics’ in- 
dex of the general price level has 
advanced only 13.7 per cent since 
February, 1933, whereas wholesale 
prices increased 32.6 per cent and 
cost of living 14.3 per cent. On 
the other hand prices for farm 
products in general increased 93 per 
cent for the same period. 

The cost of living index will have 
to rise about 50 per cent above its 
present level before the slack repre- 
sented by the reduction of 41 per 
cent in the gold content of the dollar 
has been completely taken up—pro- 
vided that the gold value remains 
the same in the free markets of the 
world—and if the value of gold 
should depreciate to its 1926 level, 
the cost of living index would have 
to rise 116 per cent higher, 
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There are two principal reasons 
why inflation has not made much 
progress so far despite all the stren- 
uous efforts of the Administration. 
First is the existence of large visible 
surpluses of staple commodities. 
Second is the lack of confidence in 
the Government’s financial and eco- 
nomic policies, which keeps large 
amounts of capital idle and prevents 
long term commercial commitments, 
maintaining M’ at high levels and 
V* at a low level, thereby neutral- 
izing their effect on P. 

A comparison with inflationary 
periods in other countries reveals 
the fact that there was the begin- 
ning of a scarcity of commodities 
just before the inflationary move 
was well under way, a_ scarcity 
which of course became tremendously 
aggravated with the flight into com- 
modities and contributed to accele- 
rate the following crisis. As T, the 
sum of quantities of different goods 
became restricted, P, the price level 
had to increase correspondingly to 
keep the equation even. 

In this country the visible sur- 
pluses of most commodities such as 
cotton, copper, tobacco, etc., not only 
tend to prevent rapid advances but 
actually depress prices where the 
latter are not maintained by arti- 
ficial devices. On the other hand, 
where surpluses have been elimi- 
nated by intentional action of the 
Government or by act of nature, 
prices have advanced materially, 
with wheat and livestock products 


The Train of Inflation Develop- 
ments May Be Late—But It’s 


hen Will Inflation Take Hold? 


The Equation of Exchange 
MV => PT 


outstanding examples. The process 
of reducing our surpluses of export- 
able agricultural commodities _ is, 
however, retarded by the Adminis- 
tration’s foreign trade and price 
policies. These have gradually de- 
creased our markets abroad for 
staple export articles, a development 
which increases T and thereby pre- 
vents P from advancing. 

The second principal reason for 
the present frozen inflation is, per- 
haps paradoxically, the distrust in 
the Government’s plans and mone- 
tary policies which keeps capital 
funds idle and in liquid form (M’), 
ready for all eventualities, as evi- 
denced by the huge excess reserves 
maintained by member banks. Un- 
certainty concerning the future ex- 
change rate of the dollar discourages 
long term commitments. Flight into 
commodities has not yet become a 
popular medium for capital preserva- 
tion because the general price level 
(P), under the pressure of visible 
surpluses, still fails to show a de- 
cidedly upward tendency. 


Inflationary Factors 


Thus, inflation will “take hold” 
when one of two things happens. 
Sizeable reductions in the stocks of 
those commodities in which unwieldy 
surpluses continue to exist would 
doubtless quickly bring about a 
scramble for “goods,” raising both 
the price level and the volume of 
trade and resulting in corresponding 
increases on the other side of the 
equation. The other development 
that would quickly bring in its wake 
a tremendous credit inflation is a 
growth of confidence in the present 
monetary set-up on the part of capi- 
tal. One of these things will even- 


tually start the ball rolling—and as 
it gains momentum control will be- 
come increasingly difficult, if not im- 
possible, until the process has run 
its course. 


On the Way 
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Foreign Silvers at Disadvantage 


The result of the Administration’s silver purchases in 

the world market and its advances in the domestic 

price has been to raise the world price to around 75 

cents an ounce, compared with the 1934 average level 
of 48 cents. 


HE recent sharp rise in open 

market silver prices has coin- 
cided with a considerable wave of 
speculation in the metal itself and 
in the stocks of the silver mining 
companies. Thus to some extent 
there has been injected into the 
situation an element of risk, the im- 
portance of which will depend 
largely upon the future course of 
administration policy in following 
the silver mandate of Congress. For 
instance, the necessity of continued 
purchases in the world market 
would be greatly mitigated if the 
President were to exercise his au- 
thority to revalue silver in the 
same ratio that was applied to gold, 
and in this event much of the 
foundation of the recent specula- 
tion in the metal would be removed. 


The Theoretical Effects 


Despite such uncertainties, how- 
ever, it appears worth while to 
study the theoretical effect upon the 
earnings of the world silver pro- 
ducers of the rise in the silver price 
to a level about 27 cents an ounce 
above the 1934 average. The ac- 
companying tabulation shows the 
direct per share effect of a rise of 
this proportion and in addition 
some idea of the relative impor 
tance of the output of copper and 
lead and zine as determining fac- 
tors in the earnings equation. For 
example, it is obvious in a case 
like Howe Sound, where the base 
metal output in pounds per share 
is about 50 times the silver output 
in ounces per share, that it will only 
require a relatively small change in 
the base metal price to affect the 
earnings to the.same extent as the 
27 cent change in silver. On the 
other hand, for a company like New 
York & Honduras Rosario, which 
produces only gold and silver, there 
is practically no possibility of the 


silver price advantage being nulli- 
fied (or aided) by price changes in 
other metals. 

With respect to the Mexican pro- 
ducers, the factor of sharply rising 
tax rates as the price of silver ad- 
vances must be taken into consider- 
ation. Up to a price in the neigh- 
borhood of 70 cents an ounce the 
rate is relatively low, amounting to 
only a few cents an ounce, but 
above 70 cents the Mexican govern- 
ment claims in addition to the basic 
tax 50 per cent of the increment; 
and when the price goes above $1 
the tax takes 75 per cent of the in- 
crement. This situation affects 
American Smelting, Howe Sound 
and U.S. Smelting, since practically 
all their silver is produced in that 
country. Cerro de Pasco’s proper- 
ties are in Peru, Hudson Bay Min- 
ing operates in Canada, and New 
York & Honduras holds a conces- 
sion in Honduras. 

American Smelting has about 
eight times as much custom and 
toll silver output as its estimated 
production from subsidiary prop- 
erties and a substantial proportion 


of this is derived from retreatment 
of bullion. The decline in its silvey 
output from 82 million ounces iy 
1933 to 76 million ounces in 1934 wa; 
due to smaller volume of such re. 
treating, and for the same reason 
the total 1935 output is likely to 
show further decline. 

U. S. Smelting also produces some 
silver on a custom or toll basis, but 
the proportion of total output thus 
derived is understood to be rela. 
tively small. A small part of its 
silver output comes from within 
this country, and the Mexican sil- 
ver ores carry a significant gold 
content which augments the gold 
produced by dredging operations in 
Alaska. 

Cerro de Pasco reopened an im. 
portant group of silver properties 
about the middle of last year and 
thus increased silver output over 
the 5.4 million ounces produced in 
1933. This step should also serve 
to increase the 1935 output some. 
what over 1934. During the past 
two years lead and zinc production 
has been practically suspended, 
leaving copper and silver as the 
two mainstays of the business. The 


recent world agreement on copper,| 


which has strengthened the world 
copper price, is thus directly help- 
ful to Cerro. 


Considering all the varying fac-) 
tors influencing these foreign silver! 
producers, it appears that the best!” 
media for representation for the av- — 
erage investor are American Smelt-\_ 


ing and Cerro de Pasco. 


Public Service Dividend Prospects 


If reduction is made, it is not likely to be as large as 
hasty arithmetic implies. New rate schedules would 
take toll on earnings for only two-thirds of 1935. 


RESIDENT T. N. McCarter, of 

Public Service Corporation of 
New Jersey, stated at the annual 
meeting that common dividends de- 
pended on the extent to which elec- 
tric rates were reduced by the State 
Public Service Commission. This, 
naturally, put stockholders in sus- 
pense. But the suspense did not last 
long. 


HOW SILVER PRICE RISE AIDS FOREIGN PRODUCERS 


4-——— 
Silver Output 
Total 


4.36 oz. 


20;152 


*Amourt paid for 1934. 
error. ***Not available. 


Lead and 
Zinc Copper on75c 
Per Share Per Share Per Share Silver Per Share 


Increment 

in per share 

1934 Indicated Recent 
Earnings Dividend Market 

Rate 

53.4 lbs. 

467.0\lbs. 23.8 

19.7 15.0 

43 


+Preceeded by 468,000 shares of $314 preferred. tEstimate subject considerable possible’degree of 
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The Commission, several days 
ago, ordered a reduction in schedules 
amounting to $5,176,566 a _ year. 
Which would imply that the income 
of the corporation would be that 
much lower. But it is well not to 
jump to hasty arithmetical conclu- 
sions. 

There are 5,503,000 shares of Pub- 
lic Service common stock outstand- 
ing. The normal impulse is to divide 
$5,176,566 by 5,503,000 shares and 
say: “That means 94 cents a share 
on Public Service stock. Therefore 
the dividend will be reduced sub- 
stantially.” 

It does not work out that way. 
In the first place, when electric rates 
are reduced, past experience has 
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More 
Shares 
Out- 
standing 
COMPANY (000) (000) 
American Smelting...... 1,830 18,0000z. 
CerrodePasco.......... 1,123 7,020 6.25 
HoweSound............ 4,425 9.33 
Hudson Bay............ 2,500 1,335 0.53 
N.Y. & Hond. Rosario. . . 188 16.45 
U.S.Smelting.......... 529 38.10 


shown that gross revenues do not 
fall off as sharply as the amount of 
the reduction. Rather, there is a 
tendency toward increased consump- 
tion. Thus, the volume of electricity 
sold rises and this, to an unknown 
extent, offsets the amount of the 
cut. 

Another factor in the Public Ser- 
vice case is this. Even if the rate 
cut were to go into effect immedi- 
ately, it would reduce revenues for 
only two-thirds of the year, or to the 
extent of 63 cents a share. 

Public Service earned $2.95 a 
share on the common stock in 1934. 
Subtract 63 cents from that and the 
estimated result for 1935 (assum- 
ing no improvement in volume of 
business) is $2.32 a share. Which 
would call for a dividend reduction 
from the current rate of $2.80 a 
share in the light of President 
McCarter’s declaration. 

But it is probable that earnings 
for 1935 will be somewhat better 
than the indicated $2.32 a share. 
For two reasons: First, because 
electric output has been higher than 
in 1934; second, because the reduced 
rates should stimulate demand. Thus, 
it is logical to expect some reduction 
in the dividend rate, but it seems 
hardly logical to expect a cut below 
$2—probably not that much. 

Moreover, as far as the common 
stock is concerned, the rate reduc- 
tion removes a disturbing overhang- 
ing influence. Before the situation 
can be construed to be entirely in 
the clear, however, the Federal pro- 
gram to deal with the public utilities 
must be resolved. It is probable that 
action on the Public Utility Act of 
1935 will be taken within the next 
four to six weeks. In the meantime, 
although Public Service common 
stock does not appear to be especially 
undervalued it also does not appear 
to be especially overvalued and it dis- 
counts to a large extent many of the 
uncertainties confronting the public 
utility industry; on that basis it 
seems worthy of retention for in- 
come as part of a well diversified 
group of securities. 


Comin’ Through 
the Rye 


IQUOR distilling is big business 
once more if estimates of Hiram 
Walker & Sons are any indication. 
According to this company’s recent 
survey, the distilleries in the United 
States will consume 11 million 


bushels of rye during 1935, not to 
mention 30 million bushels of corn. 
Of this total Hiram Walker will re- 
quire 6 million bushels of both rye 
and corn. 
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Preferred Stocks As Investments 


The investment record of preferred stocks, although 

not without its unfavorable aspects, indicates that with 

a reasonable degree of care in selection and diversifica- 
tion, good results can be obtained in this medium. 


HERE has always been a certain 
amount of controversy over pre- 
ferred stocks as an_ investment 
medium. Some students of the in- 
vestment field have been severely 


critical of what they call a hybrid, . 


carrying neither the advantage of 
creditor status which attaches to 
bonds nor the unlimited participa- 
tion in earnings which sometimes 
brings large profits to the owner 
of common or participating stocks. 
In 1932 it appeared that this school 
of thought had by far the better of 
the argument. Dividend payments 
on preferreds were being suspended 
or omitted by many corporations and 
the stock which was not in danger 
of adverse dividend action appeared 
to be the exception. Now the par- 
tisans of the preferred stock are 
pointing to many instances of mar- 
ket recovery and restoration of divi- 
dend payments, with substantial dis- 
bursements on arrears of many 
cumulative issues. 

As with every other type of se- 
curity, the profit or loss record of 
the investor depends upon good or 
bad judgment or fortune in selec- 
tion. The truth of this statement 
as applied to the past six or seven 
years is clearly apparent from the 
accompanying tabulation. The num- 
ber of preferred stocks which sur- 
vived the worst depression years 


without interruption of dividend 
payments is rather impressive. The 
number of those which maintained 
a record of market stability in the 
face of the severe liquidation in the 
security markets in 1932 and early 
1933 is not so large, but the com- 
parison with the general record of 
bonds is not entirely unfavorable. 
Group I in the tabulation consists 
of preferred stocks whose record of 
market stability compares favorably 
with that of the best grade of bonds. 
There are two notable characteristics 
of this list. The companies included 
are manufacturers of consumers’ 
goods—products for which the de- 
mand is relatively stable, even in 
times of severe business depression. 
In every instance except one, these 
corporations have no funded debt 
outstanding. Thus, the preferred 
stocks have the first claim upon 
earnings which have shown com- 
parative stability. Despite the fact 
that they are stocks, their statistical 
position and investment standing is 
materially stronger than that of a 
very large number of bond issues. 
Group II is composed mainly of 
stocks of companies whose earnings 
records have shown less stability but 
which have been fairly satisfactory 
to good. Preferred dividends were 
earned in every year except 1932, 
and good recoveries in net income 


RECORD OF TYPICAL PREFERRED STOCK GROUPS 


4 Group |—Stability of Market Price and Dividends 


Stock 


Corn Products Refining 7% cum............. 
Eastman Kodak 6% CUM... ... 
Endicott-Johnson 7% cum................. 
Liggett & Myers 7% CUM. ... 
U. S. Tebseco 7% MON-CUM. 


929 1932 Recent 
High Low Price 

145 93 4% 164 
144 99% 161 

1243, 98 130 
100 165 
143 115 155 


Nore: Regular dividends were maintained on these stocks during all of the depression years. 


44 Group Il—Stability of Dividends But Wide Fluctuations In Market Price j 


American Sugar Refining 7%cum............ 
Commercial Credit6%%cum................ 
General Motors $5 
General Printing Ink $6 cum............... 
Great Western Sugar 7% cum.............. 


*1930 high. 


111 45 136 
105 % 40 115 
*100 7% 5614 115 
106 % 35 109 
95 39 107 


+Full dividend payments on all of these stocks in every year of the depression. 


444 Group IIl—Irregular Payments During Depression; Now Regaining Former Invest- 


ment Standing 


American Smelting & Ref. 7% cum......... 
Curtis Publishing $7 cum................... 
Harbison-Walker Refractories $6 cum....... 
Montgomery Ward A $7 cum............... 
Tide Water Associated Oil $6 cum........... 


118 37 % 100 
114 75 110 34 (bid) 


90 7% 20 94 


AAAAGroup 1V—Good Investment Standing In Predepression Years; Now Definitely 


Speculative 


American Car & Foundry 7% non-cum...... 
American Locomotive 7% cum.............. 
Bethlehem Steel 7% cum.................-. 
Electric Power & Light $7 cum... ........... 
Illinois Central 6% non-cum................- 


120 15 30 
120 1754 35 
128 161; 64 
109 10 % 7 
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have been shown in the past two 
years. Financial position is gen- 
erally good, although not as out- 
standingly strong in every case as 
that of the typical company in Group 
I. The holders of any stock which 
might logically be classed in Group 
II have suffered only whatever ap- 
prehension may have been caused 
by the declines in market price dur- 
ing the worst stages of the bear 
market. 

The holders of stocks of the type 
included in Group III were also 
relatively fortunate, assuming that 
they did not part with their invest- 
ments through fear or necessity two 
or three years ago. There were 
some interruptions to dividend pay- 
ments, and severe depreciation in 
market price, but these losses have 


~~ been more than regained in some 


cases, and almost made good in 
others. 

There remains Group IV, which 
represents the thoroughly unfor- 
tunate aspects of investment in 
’ preferred stocks. These stocks are 
still quoted in the low price ranges, 
and resumption of regular dividend 
payments appears remote. The 
stocks in this division of the tabula- 
tion had all been on a regular basis 
for long periods of years (in one 
instance extending back beyond 
1900) prior to the depression. In 
this group, the three divisions of 
industry which present the greatest 
recovery problems (largely because 
of political infiuences)—tthe rail- 
roads, public utilities and industrial 
corporations manufacturing durable 
goods—are heavily represented. 
U. S. Steel preferred, once a favorite 
for trust investments, should prop- 
erly be considered with this group, 
although it has been maintained on 
a partial dividend basis in recent 
years. 


Preferred Stocks to Buy 


The sharp rise in the market for 
the better classes of preferred stocks 
makes selections for new investment 
difficult at this time. But in relation 
to the security and yields offered by 
bonds, some comparatively attractive 
purchases may be made. The fol- 
lowing issues are suggested for 
additions to diversified investment 
lists: Conservative: Union Pacific 
4 per cent non-cumulative, quoted at 
83 to yield about 4.8 per cent. 
Reasonably safe: American Smelt- 
ing & Refining 7 per cent cumulative, 
selling around 135 to yield about 5.2 
per cent. “Businessman’s invest- 
ment”: Curtis Publishing $7 cumu- 
lative, selling around 100; deducting 
the $8 dividend accumulation, the 
yield on the basis of the regular $7 
annual payment is about 7.6 per 
cent. Also Tide Water Associated 
Oil $6 cumulative, quoted at 94 to 
yield 6.4 per cent (arrears $1.50 per 
share). 
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Three New 
Security Portfolios 


current conditions of extremely low interest 
rates, a background of rising costs of living and 
future possibilities of further inflationary develop- 
ments, it has become increasingly difficult for the 
investor of moderate means to secure an adequate 
current return and reasonable protection against the 
potentialities of the upward price trend. An effort 
to meet these requirements has been made in the 
designing of the following portfolios for the average 
investor. 


$3,000 PORTFOLIO 


Recent Total Annual 
Issue Price Cost Return 
Lorillard deb. 5s, 1951 $25.00 

- Southern Calif. Edison 59% part. pfd. 
(134) 17.50 
. Thatcher Mfg. pf. (3.60) : 318. 21.60 
. Eaton Manufacturing common (1)... . 20.00 
Burroughs Adding Machine (60e) . 18.00 
. Phelps Dodge (75c) 18.75 
Texas Corporation (1) 20.00 


$140.85 


Yield on portfolio.............. 4.8% 


$7,500 PORTFOLIO 


United Drug deb. 5s, 1953 
. North American 6% pfd. ($50 par)... . 
. Continental Can common (2.40) 
. General Foods ($1.80) 
- Howe Sound (3) 
. Liggett & Myers ‘‘B’’ (*5) 
. Standard Oil of Calif. (1) 


8|S8ssssss 


$50.00 
90.00 
36.00 
50.40 
60.00 
50.00 
30.00 


$366.40 


ats 


on 


Wield om 4.9% 


$15,000 PORTFOLIO 


Jersey Central Pwr. & Lt.'1st 414s, 1961 102 
Pennsylvania R.R. gen’l. 4%s, 1965... 107 
Youngstown Sheet & Tube 5sA, 1978. . 94 
. Hershey Chocolate conv. pfd. (*5) 
. Tide Water Oil conv. pfd. ( 5) 
. American Chicle common (*4) 
. Cerro de Pasco (2) 
. General Motors (*1 4) 
. Glidden (1.30) 
. Phillips Petroleum (1) 
25 shs. United Carbon (2.40) 
100 shs. United Gas Improvement (1) 
40 shs. Walgreen (1.20) 


$45.00 
45.00 
50.00. 
50.00 
50.00 
60.00 
40.00 
60.60 
58.50 
60.00 
60.00 

100.00 
48.00 


$726.50 


i=) 


2) 


Yield on portfolio 


*Including extras. 
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Bond Redemptions Endanger 
Market Premiums 


Sale of bonds currently quoted substantially above call 
prices is suggested as a good policy for the average 
investor to pursue at this time. 


RELATIVE- 

LY short 
time ago a rather 
impressive num- 
ber of callable 
bonds were quoted 
at prices four or even more points 
above the levels at which they are re- 
deemable. Most of these issues have 
sold off three or four points in re- 
cent weeks as the dangers of loss of 
market premium through redemption 
calls have become more apparent. 
Refinancing operations, including 
both refunding by the sale of new 
bonds bearing lower coupon rates 
and the substitution of bank loans 
of relatively long term, have been 
fairly numerous; and as long as 
there is no great change in bond or 
money market conditions, the pos- 
sibility of many more redemptions 
will remain. It would appear from 
official statements that managements 
of almost all large industrial cor- 
porations, and some utility and rail- 
road companies having substantial 
amounts of bonds outstanding and 
enjoying a good credit rating, are 
at least considering refunding 
operations. 


Why Sell Premium Bonds? 


Despite the likelihood that many 
more bond issues may be called for 
redemption during the next few 
months, and the tendency of callable 
bonds to back away from market 
levels representing unreasonably 
large premiums, many bonds are 
currently selling two or three points 
above their call prices and some are 


quoted even high- 
er. The average 
investor would do 
well to consider 
the advisability of 
selling bonds of 
this type, especially where the premi- 
ums above call prices are larger than 
a point or two. Although it may be 
argued that reinvestment presents 
some serious problems under pres- 
ent market conditicns, there is no 
indication at the present time that 
investment or reinvestment oppor- 
tunities will be any more favorable 
over the next few months, and it is 
possible that the continued influence 


of abnormal money market condi- 
tions may force bond yields even 
lower. Under the circumstances, it 
might be best to make sure of profits 
represented by current premiums. 
As has already been demonstrated, 
even the best grade of callable bonds 
cannot advance indefinitely above 
the levels at which they may be re- 
deemed. 

The probabilities are that many 
of the bonds included in the ac- 
companying list will be called before 


the end of 1935. The incentive for 


redemptions is not equally great in 
every case. In view of the high call 
prices, American Tel. & Tel. prob- 
ably could not effect very large sav- 
ings by the redemption of its deben- 
tures. However, refinancing of some 
of the subsidiary issues, such as 
Southern Bell Tel. & Tel. and South- 
western Bell Telephone, which are 
callable at 105, would appear to be a 
logical move. The call of Ohio State 
Telephone 5s, announced last week, 
may be the first step in a broad pro- 
gram of refinancing for the telephone 
system. 


July First Is Moving Day 


Securities not registered with SEC will shift from 
exchanges to over-the-counter trading. 


IME grows short. By July 1, 

securities now habitually traded 
on stock exchanges must be regis- 
tered with the Securities & Exchange 
Commission or else they no longer 
will be listed. That is, unless there 
is an extension of time. 

Already several companies have 
informed the New York Stock Ex- 
change that they will not comply 
with the listing requirements and 
therefore will permit securities to be 
delisted. But only two names have 
been made public. In most cases, 
the Exchange is attempting to per- 
suade corporation officials so minded 
to change their minds. 


IMPORTANT BONDS SELLING ABOVE CALL PRICES 


Call Recent Call Reeent 
Bond: Price Market Bond: Price Market 
Abraham & Straus 5%s, 1943............ 102% 104 nland Steel 414s, 10244 104}4 
American Radiator 4148, 1947............. 101's 10314 Kansas City Bower & Light 414s, 1961.... 110 112 
American Smelting & bag 5 5s, 1947.... 100 10244 National Steel 5s, 1966.................. 105 106% 
American Tel. & Tel. 5s, 1946............ 105 10814 N. Y. Edison 104 108 
American Tel. & Tel. 5448, 1943.......... 110 113 N. Y. Edison 5s, by Se ee 105 108 
American Tel. & Tel. 5s, 1960............ 110 11214 10744 110% 
American Tel. & Tel. 5s, 1965............ 110 11244 Norfolk & Western , C. & C. 48, 1941. 105 107% 
Bethlehem Steel 5s, 1942................ 105 107% Northern States Power 6s, 1941.......... 105 107% 
Brooklyn Edison 5s, 1949............000. 105 107 Pacific Gas & Electric 5s, 1942........... 105 107 
Brooklyn Edison 58, 105 107 Pacific Tel. & Tel. 5s, 107% 
Brooklyn Union Gas “Seer 10314 106 no ia Electric 4148, 1967.......... 104% 107 
Buffalo General Electric 1981....... 107% 111 Phillips 101 10334 
Canadian Northern 7s, 1940............. 102% I Pillsbury Flour Mills, 63, 1943............ 104 108 
Carolina, Clinchfield & Ohio 6s, 1952...... 10715 10984 Public Service lente & amg 4s, 1971..... 10214 107} 
Chicago Union Station 4a, 1963......... 105 Rochester Gas & Electric 514s, 1948...... 105 107 
Chicago Union Station 5s, 1963........... 105 108 Southern Bell Tel. & Tel. 5s, 1941........ 105 108 
Cincinnati Gas & Electric 4s, 1968........ 100 106 Southwestern Bell Telephone 5s, 1954... 105 10744 
Cincinnati Union Terminal 41s, 2020..... 10744 100% Standard Oil N. Y S er 101 103% 
Columbus Ry., Power & Lt. 51s, 1942.... 105 lll Syracuse Lighting 105 10735 
Consolidated Gas of 1945..... 10314 10644 exas Corp. 5s, 1 101% 108 
Consumers Power 58, 1952............... 04 10614 107% «115 
Firestone Tire (Calif.) 10144 10344 Virginia Electric & Power 54s, 1944...... 105 112 
General American Investors 58, 1952...... 100 10314 West Penn Power 5s, 1966............... 105 10844 
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The instances in which final deci- 
sions have been made are: Utah 
Copper Company and the Duluth, 
Missabe & Northern Railroad. The 
former is allowing its capital stock 
to go off the board because 984 per 
cent of it is owned by Kennecott 
Copper and it was not deemed worth- 
while to compile and file the mass of 
data required. 

Duluth, Missabe & Northern is a 
U. S. Steel subsidiary. The affected 
issue is its general mortgage 5 per 
cent bonds due 1941, of which a 
comparatively small amount—$1.5 
million—is outstanding. 

If stocks and bonds are not regis- 
tered with the Commission by July 
1, then they cannot be traded on a 
national exchange. Presumably, 
trading will be done over-the- 
counter, unless the SEC interposes 
objection. And as far as investors 
are concerned this is important be- 
cause over-the-counter markets gen- 
erally are not as active as listed 
markets. 


The Threat of Delisting 


Usually, marketability has been 
regarded as a highly important fac- 
tor in the investment or speculative 
rating accorded a security. And on 
that premise, then it is to be ex- 
pected that unregistered, and there- 
fore delisted securities, will suffer 
price declines in shifting from ex- 
changes to over-the-counter trading. 
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PASSING 


IMPRESSIONS 


By EUGENE KAtTz 


The motor industry seems to be for- 


* tune’s favorite, and Detroit and the 

- tg State of Michigan generally, which led 

ronal the banking crisis in 1932, have been 
ales 


restored to prosperity with the amaz- 
ing sales of motor cars. Nearly all 
lines have had something of a revival since the summer 
of 1933, but few have increased their sales ascent as ha 
the motor industry. _ 

While it is difficult to analyze the reasons for such an 
outstanding success of a luxury article in the presence 
of ten million unemployed and twenty million on the 
dole, especialiy as no other luxury has made a compar- 
able success, the managements of the leading motor car 
companies believe that the unexpectedly large sales are 
due to heavy purchases in agricultural areas. The im- 
proved income of the farmer, whether derived from the 
soil or the Government, has awakened his perennial 
desire for the newest automobile. Used cars are rotting 
on vacant lots. However, the prospects of strikes have 
also played an important réle in the heavy output of 
cars. 

The industry has had its eighteenth consecutive week 
of increased production, that for the first quarter of 
1935 being almost as large as for the whole of 1932. 
But payrolls are up about 20 per cent and supplies are 
higher so that net profits per unit of sales will be 
smaller. The larger companies, due to greater unit out- 
put, should fare best. It used to be said, before the 
seismic disturbance to economic routine that began in 
1929, that the motor industry normally has one poor 
year in three. 


At the prospective rate of taxation 


Sharing of those in the highest brackets, espe- 

Anentons cially under the new estate, inheritance 

Wealth and gift laws, the Huey Longs and 
ea 


Father Coughlins need not worry about 
the rich sharing their wealth. It is 
being shared through all manner of taxes. The only 
solace left to a wealthy man today is in tax-exempt bond 
issues. 

When the old age pension fund gets under way, assum- 
ing that the bill is sustained, taxes will be so numerous 
and so high, reaching down to the lowest income stra- 
tum, that in retrospect present taxes will seem like a 
frolic from which all but millionaires were excluded. 
Such extremes will defeat their own purpose as the 
super-rich will in any event survive, short of Com- 
munism, and will unconsciously create a tight plutocratic 
caste. The bulk of all income will be taxed away and 
there will not be enough left of an average large income 
to risk on new and perhaps profitable ventures from 
the results of which one might penetrate the exclusive 
circle. 

Even now a man who lives in New York and has a 
net income of a million a year gives about 70 per cent 
of it to the Federal Government and the State. Men 
whose incomes have always been high have correspond- 
ingly high fixed expenses, such as various homes and 
charities established in their names, the maintenance of 
which is not easy to diminish or discard. That is one 
reason why, when the tax period rolls around and they 
have distributed their year’s income, they have to sell 
personal possessions to obtain cash to pay current taxes, 
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Many steadfastly doubt that the Gov- 


What ernment can spend $4 billions judi- 

$4. Billions ciously or otherwise in fourteen months, 

M and there is indication that official 
eans 


Washington itself has its moments of 
doubt about it from the celerity with 
which it jumps at opportunities to spend. 

The immensity of the sum may be appreciated from 
the fact that $4 billions will build 148,000 miles of 
surfaced roads, or eliminate nearly 40,000 average 
grade crossings. If used for road making alone, and 
on the assumption that it takes about ten days to build 
a mile of road with one crew working, it would require 
about 1,000 years to consume the entire appropriation. 
But, of course, as it is the hope of the Government to 
give employment to 3.5 million men, the time it will take 
to use up the money is absurdly less. If one half of 
$4 billions went for supplies and the other half for 
wages, which is the proportion suggested by the Gov- 
ernment, it would take only two to three months to 
consume it. 

The fifteen victims of a bus accident on a railroad 
crossing near Baltimore had scarcely been decently in- 
terred when the Government announced that it would 
allot $200 millions for grade crossings. The popular 


reaction caused the sum to be immediately raised to @ 


$300 millions. It is the first fortunate windfall the 
railroads have had in a long time. The sum of $500 
millions will be spent on roads. The amount is suffi- 
cient for nearly 19,000 miles. 


The improved condition of the farmer 


Dodgin and the opening of numerous city 
a" stores by Sears, Roebuck, and Mont- 
icons gomery Ward were not enough to ex- 


plain their increased sales. It is known 
that these stores have been for the most 
part disappointing, and that while many were closed 
voluntarily, some remained open because the rival man- 
agements could not come to an agreement on closing 
them simultaneously. The city stores of mail order 
houses have come to be looked upon as advertisements. 

The two leading mail order firms have shown an 
improvement in sales out of all proportion to the im- 
provement shown by local department stores and chain 
merchandise stores. One important reason seems to be 
that as the sales tax became more general, the public, 
resentful of the tax and wishing to avoid the extra 
costs it entailed, sent to adjoining states or to distant 
mail order houses for their supplies. There is no tax 
on merchandise received by parcel post, though the 


-_parcel enter a city where there is a tax. 


This may in some measure also account for the re- 
duced sales of stores in states where there is a sales 
tax and of increased sales in nearby states where there 
is none. The large mail order houses have sent special 
catalogues into taxed communities subtly explaining the 
saving that is possible by mail. Firms in Portland, 
Oregon, seem to have been the first to capitalize the 
situation. They have for months flooded adjoining 
Washington, which has sales taxes, with attractive price 
lists to the consternation of local merchants. As taxes 
have not reached mail shipments nothing can be done 
about it. Local merchants in taxed areas, not to attract 
attention to the idea and make matters worse, are silent. 
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Roosevelt and the Utilities 


Technically, President was right in his fireside chat; 

but on a realistic basis, the conclusion is inescapable 

that utility investors have been seriously oppressed by 
the “new deal” since March 3, 1933. 


N HIS fireside chat to the Ameri- 

can people over the radio a week 
ago, President Roosevelt made the 
following statement: “By far the 
greater part of the general decline 
in utility securities had occurred be- 
fore I was inaugurated.” 

To the extent that stock prices 
had slumped from 1929 that was 
correct. But utility stocks did not 
stop tobogganing after Mr. Roose- 
velt took office. Let us look at the 


record: 
Mar. 3, April 27, 
Stock 1933 19 

Amer. Water Works......... 13% 11% —15 
Unie Ge 65 5414 —17 
Com BO. 1% 1% =—40 
Cal 11% 6% —47 
Cons. Gas of N. ¥........... 4634 2% —53 

476 2% —48 
944 8 —16 
North Amer. 20% 3% —33 
Pacific Gas & El...........0. 24 17% —28 
Pacific Lighting. ..........+. 29% 27 — 8 
21 1% =—27 
Standard G. & E............ 9 3% —61 
United Gas Imp............. 17% 13 —23 

The tabulation, however, is mis- 


leading. Although it shows that the 
utility stocks have declined decidedly 
since Mr. Roosevelt’s inaugural, it 
hardly indicates the true status 
of utility shares. In relation to 
industrial stocks and railroad stocks, 
the utilities have been the step- 


children of the market. Industrial 
stocks have gone up nearly 100 per 
cent; railroad stocks have gone up 
less spectacularly; but utility stocks 
have gone down. And here is the 


statistical picture, as shown by 
Standard Statistics averages: 
March 3, — April 27, 

Group 1933 1935 Change 
50 Industrials........ 44.7 89.3 +99.9% 
20 Railroad issues.... 24.9 33.0 +32.1 
20 Utilities.......... 71.8 52.6 -125 


And that is the true picture of 
what has happened to the utility 
group since the “new deal” was in- 
augurated, Investors fled from 
utility issues, because of the political 
agitation. Result: industrials dou- 
bled in price; rails added about one- 
third to their prices; but utilities 
are down on the average 12.5 per 
cent. 

Thus, though the President may 
be technically correct when he says 
that “by far the greater part of the 
decline in utility securities” had 
taken place before he took office, 
on an analytical and realistic basis, 
that statement is not borne out by 
the facts, 

Holders of utility securities lost 
in relation to holders of other securi- 
ties. That is the true interpretation 
in a world in which everything, after 
all, is relative. 


General Foods Trend Reversed 


Moderate earnings decline in first quarter reverses trend 
of a year ago, indicating gain in second quarter 


HE reason why a great many 

large corporations are not in 
sympathy with the policy of report- 
ing quarterly earnings finds some 
support in the trend of interim 
profits as reported by General Foods 
during recent years. While the an- 
nual reports usually show about the 
same amount earned in each year, 
the trend by quarters is sometimes 
subject to special influences which 
retard profits in one period and 
bolster them in another with the re- 
sult that the management finds it 
necessary to “explain” a decline at 
one time and “interpret” an increase 
in a following quarter. 

For the initial quarter of this year 
General Foods reported a moderate 
decline to 64 cents a share, as com- 
pared with 70 cents in the first three 
months of 1934. So the manage- 
ment in order to correct any 
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misunderstanding among its stock- 
holders, must append another “ex- 
planation” to its report. Conditions 
this year were somewhat different 
from a year ago for the first quarter 
of 1934 was characterized by un- 
usually active buying by distribu- 
tors, dealers and wholesalers who 
were anticipating further advances 
in food prices at that time. As a 
result of the abnormal sales in the 
initial quarter, however, earnings 
suffered a rather sharp decline in the 
second quarter of the year, as is in- 
dicated in the following comparison: 


Quarter ——————Farned per Share 
Ended: 1931 1932 1933 1934 1935 
$1.05 $0.84 $0.62 $0.70 $0.64 
June 30 .... 0.88 0.66 0.58 
Sept. 30 ...... 0.81 0.47 0.62 
0.70 Nil 0.28 
$1.97 $2.10 
Dividend...... 3.50 2.50 1.80 1.80 *$0.90 


*First two quarterly dividends of 45 cents each, 


This year the company pursued 
a more normal course, similar in 
some respects to that in the early 
part of 1933, and it is expected that 
the earnings for the current quarter 
will show a gain over the 42 cents 
a share in the second quarter of 
1934. Thus it is expected that profits 
for the half-year period will com- 
pare satisfactorily with those of last 
year with the dividend requirement 
covered by an adequate margin, 

Last recommended at 32 (FW, 
Nov.7,’34), the stock around present 


‘prices of 34 may be considered as 


slightly better adjusted to earnings, 
but holdings may be retained on the 
basis of long term possibilities as 
well as the 5.2 per cent yield which 
is afforded by the present $1.80 
annual dividend. (Factograph No. 
152, Last B&B, Mar. 27.) 


PREVIEW 
of Coming Offerings 


VIDENTLY a period of time is 

to elapse to allow some of the 
recently floated refunding issues to 
be digested by the investing public; 
after which some of the planned re- 
funding operations will proceed 
with the filing of registration state- 
ments. One new issue is expected 
shortly to be approved by the SEC 
and a brief summary thereof fol- 
lows: 


Approval of an 


Androscoggin _ issue of $4 mil- 
Electric to lions in 20 year 
Fund Bank first mortgage 

Loans sinking fund 


bonds has been 
sought by the Androscoggin Electric 
Corporation, a subsidiary of Central 
Maine Power Company. The effec- 
tive registration date for the issue 
is expected to be on or about May 6. 
The bonds will probably carry a 
coupon rate of 41 per cent and will 
be offered on a 4.10 to 4.15 basis, the 
price being subject to final determi- 
nation at this writing. Proceeds of 
the sale of the issue will be used to 
pay off bank loans of a like amount; 
the bonds were sold competitively, 
the syndicate obtaining the under- 
writing making a bid of 99.34. An- 
droscoggin Electric Corporation is a 
new company, formed through the 
merger of Androscoggin Electric 
Company, Livermore Falls Light & 
Power Company and Turner Light & 
Power Company, serving various 
communities in the state of Maine. 
The capital stock of the new com- 
pany is controlled by Maine Central 
Power which is, in turn, controlled 
by New England Public Service. The 
past operating record of the com- 
panies comprising the merger at- 
taches a high rating to the new issue 
and the bonds are of particular at- 
traction for institutional funds. 
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VALUABLE. FOR 
FUTURE REFERENCE 


Alpha Portland Cement Company 


ON E of the leading manufacturers of 
cement; sells its principal product under 
the widely advertised trade name of “Alpha.” 


No. 345 


Company is one of the lowest cost producers 
and operates ten plants, strategically located near the im- 
portant consuming centers east of the Mississippi, with 
a combined annual capacity of about 13 million barrels. 
Raw materials are obtained from company’s own extensive 
quarries, 

Under satisfactory and aggressive management. 

Simplest possible capital structure. No bonds or pre- 
ferred stock; 565,400 shares no par capital stock (20,000 
shares preferred retired February, 1935). 

Strong financial position. 
Net working capital at end of 


ALPHA PORTLAND CEMENT 
50 


~ 1934, $5.1 millions; cash,. $1.5 
20 2.6 millions. orking cap- 
ital ratio: 13.6-to-1. Book 
value of common, $34.19 a 

share. 


Irregular dividend record. 
After distributions on 
: capital stock at various rates 
Stock 1929 from 1916 to 1932, dividends 
omitted until January, 1935, 
when a special payment of 25 cents a share was made, and 
repeated in April; no fixed rate so far indicated. 
arnings depend largely upon activity in building indus- 
try, Toad construction and other forms of public works. 
Price structure and merchandising practices of cement in- 
dustry have been improved by code regulations. Poten- 
tially adverse factors are tariff concessions increasing for- 
i competition on the Atlantic Seaboard, the territory 
where company does the bulk of its business. 

The capital stock is essentially speculative. Publishes 
earnings every three months for previous twelve months’ 
period. 

Appraisal Rating: C+. 


1927 1928 1929 1930 1931 1932 1933 1934 


Bloomingdale Bros., Inc. 


PERATES a department store in New 
No. 346 York City which handles a diversified line 
of general merchandise. Real estate on 


which the store is located is held under long 


term leases. Reconstruction of the nine story building in 
mid-town was completed late in 1931. 

Sound and progressive management. Control of com- 
pany was acquired by Federated Department Stores, Inc., 
in 1980, and at present Federated owns some 67.4 per cent 
of Bloomingdale’s common stock. 

Good capital structure. No bonds; 28,917 shares 7 per 
cent ($100 par) cumulative preferred; and 300,000 shares 
of no par common. 

Finances are in satisfactory 
shape. Net working capital 
January 31, 1935, $3.8 mil- 
lions; cash, $386,937. Work- 
ing capital ratio: 5.2-to-1. 
Book value of common, $20.42 


BLOOMINGDALE BROS 


per share. 
Regular preferred dividends 
since issuance, 1926; initial per shave 


$2 
1927 1928 1929 1938 1932 1932 1933 1934 


common payment, March 31, 
1934. Present rate, 40 cents 
per annum. 

Possibilities of greater effi- 
ciency in operation through affiliation with Federated and 
development of more aggressive merchandising policies 
must be weighed against keen competitive situation in the 
metropolitan area and the resultant lowered profit margins. 
Trade standing of the store and its advantageous location 
to Long Island traffic are valuable assets. 

The preferred stock is of conservative grade. The com- 
mon is closely held; very inactive. 

ating of Common: C+. 

Publishes earnings only once a year. Fiscal year ends 
January 31. - 
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Price range for calendar yeat; 
earnings for Jan. 31 fiscal year 


The City Ice and Fuel Company 


LARGEST manufacturer and distributor of 
ice in the United States; also distributes 


aatieeid coal and other fuel at wholesale and retail; 


manufactures and sells ice making and re- 
frigerating machinery and since 1933 has engaged in the 
manufacture and sale of beer. Owns, through numerous 
subsidiaries, 163 ice making plants; ice and coal storage 
facilities; 8 cold storage warehouses; manufacturing plants. 

Management has had many years’ experience in the 
business, 

Fair capital structure. Funded debt, $7.1 millions; sub- 

sidiary preferred stocks and minority interest, $1.1 mil- 
lion; 198,429 shares of 64 per cent preferred stock ($100 
par); — of com- 
mon stoc no par). 
Good financial position. Net 
: Price Range working capital, December 31, 
30 1934, $6 millions; cash, $3.2 
millions. Working capital 
ratio: 4-to-1. Book value of 
34 common, $27.36 per share. 

Dividends paid regularly on 
since issuance in 

erratic payments on 

1950 common: $2.50, 1925 to 1927; 

$3, 1928; $3.60 from 1929 to 
1931; downward trend since. Current rate $2. 

Earnings depend to some extent upon weather—moderate 
summers and winters are unfavorable. Competition is in- 
creasing in the ice field as the result of mechanical refrig- 


929 1930 1931 1932 1933 1934 


~ 


eration and downward trend in electric light and power © 


rates. Beer operations may turn out successfully. 
Preferred stock fairly well protected by earnings and 
offers fair return. 
Common stock is fairly speculative. Appraisal Rating 
of common: B 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 


1931 -———1932 -1933 - 1934———_.. 
June 30 Dec. 31 June 30 Dee. 31 June 30 Dee. 31 June 30 Dee. 31 
$1.19 $3.24 $0.64 $1.71 $0.46 $1.74 $0.61 $1.84 


Federal Motor Truck Company 


COMPANY is a relatively small independ- 
ent manufacturer of motor trucks. For- 


No. 348 
merly manufactured comparatively high 


priced models; entered the light weight, low 
priced field aggressively in 1934. 

Management has shown reasonable degree of success in 
adjusting company’s operations to industrial trends of 
recent years. 

Simplest capital structure. No bonds or preferred stock; 
487,143 shares of no par capital stock. 

Good financial position. Net working capital as of 
December 31, 1934, $2.1 millions; cash, $606,712. Working 
capital ratio: 7.4-to-l. Book value of capital stock, $7.74 
per share, . 

Dividend record irregular; 
paid 50 cents per share in 


40 
1931. None since January, |} Price Range 
1932. 


Truck industry has recorded ° $2 
very sharp gains since 1933, par 
but improvement has_ been 
concentrated in light weight —— 3? 
models. Federal’s increased 1927 1928 1929 12930 193) 1932 1933 1994 
emphasis upon this division to 2Y, 
resulted in a good increase in 
volume of business in 1934, 
and enabled company to show a small net income for the 
first time since 1930. However, in the low priced truck 
field, company faces very keen competition from the three 
largest automobile manufacturers, and it may not be pos- 
sible to realize substantial profits until demand for heavy 
duty trucks shows a sharp increase. 

Stock is quite speculative. Appraisal rating: D+. 


RECENT SEMI-ANNUAL EARNINGS RECORD PER SHARE OF CAPITAL STOCK: 


FEDERAL MOTOR TRUCK 


er cent stock 
dividends in 1927 and 1928 


1932 193 4——— 
June 30 Dec, 31 June 80 Dee. 31 dune 30 Dec. 31 
D$0.62 D$0.69 D$0.38 $0.04 $0.08 D$0.01 
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Granite City Steel Company 


GEGREGATED from National Enameling 
& Stamping Co. in 1927; ranks as largest 


No. 349 tin plate producer in the St. Louis area and 


also makes other rolled steel products, prin- 
cipally sheared plates and black sheets. Owns ten open 
hearth furnaces; purchases its iron supply in molten or 
pig form. 

Sieperienced and able management. 

Capitalization extremely simple and conservative. No 
bonds or preferred stock; 254,992 shares of no par common. 

Financial position very strong. Net working capital 
December 31, 1934, $4.2 millions; cash and U. S. Treasury 
notes, $2.8 millions; working capital ratio: 13.5-to-1. Book 
value of common, $36.84 per 

GRANITE CITY STEEL share. i 

5 Dividends paid in every year 
= Price Range | since 1927. Rate reduced in 
30 June, 1932, from $2 to $1 per 
annum, where it now stands. 
$6 Substantial proportion of 
‘| business in tin plate and black 
plate for tinning aided earn- 
ings materially during the 
depression, since tin plate has 
remained one of the few well 
sustained and profitable divi- 
sions of the steel industry. Lack of integration and diver- 
sity of output places company in fundamentally more 
vulnerable position than the major integrated units of the 
industry. 

Stock is thus essentially speculative in character despite 
its relatively good record. 


Earned per share 


1927 1928 1929 1930 1931 1932 1933 1934 


Listed on New York Stock 
Exchange in May, 19 


Appraisal Rating: C. 
RECENT QUARTERLY EARNINGS PER SHARE: 
—-1934 
Mar. 31 dune 30 Sept. 31 Mar. 31 June Sept. 30 31 
D$0.31 $0.43 0.70 $1.08 D$0.07 $0.86 D$O.18 $0.41 


Harbison-Walker Refractories Company 


ORE of leading domestic manufacturers of 
firebrick and other refractory materials 
such as silica brick, fireclay, magnesite and 
chrome brick. Products are used for lining 
of blast furnaces, open hearth steel furnaces, cement kilns, 
coke ovens, copper melters and boilers. Ownership of 
116,000 acres of fireclay, ganister and silica rock lands 
assures an adequate supply of raw materials. 

Under able and aggressive management. 

Good capital structure. No bonds; 30,000 shares 6 per 
cent cumulative preferred ($100 par) and 1,380,000 shares 
no par common. 

Very strong financial position. 
end of 1934, $7.4 millions; 
cash, $550,000; marketable  [Harsison.wALKER REFRACTORIES 
securities, $3.4 millions. Work- |” 
ing capital ratio: 17.8-to-1. Renge 
Book value of common, $26.73 
a share, 

xcepting omission for two ao 

dividends paid regularly since 

1902. Arrears cleared up in 
1934. After lapse. of two years, 
624 cents paid on common in 
1934 and 25 cents early in 1935; no fixed rate yet indicated. 

Rate of activity in steel and iron industry is most impor- 
tant earnings factors, as bulk of refractory material is sold 
for replacement purposes in this field. 

Preferred has investment merit; common falls in the 
business man’s risk category. 

Appraisal Rating of Common: C+. 


No. 350 


Net working capital at 


Adjusted to 4-for-l split-up in 
September, 1958 


Lehn & Fink Products Company 


ANUFACTURES and distributes an 
extensive line of pharmaceutical prod- 


No. 351 
> 3 ucts, but major sources of earning power are 


“Lysol” (a disinfectant), “Pebeco” tooth- 


paste, and cosmetics. Latter include Hinds Honey & Almond 
Cream and Dorothy Gray preparations. Distribution is 
obtained largely through retail drug and department stores. 
Subsidiaries handle distribution abroad. 

Management has been aggressive in recent years in adver- 
tising branded products. 

Simple capital structure. No bonds or preferred stock; 
400,000 shares of ($5 par) capital stock. 

Good financial 
working capital, 


osition. Net 
ecember 31, 


LEHN & FINK PRODUCTS 


6 1934, $1.6 millions; cash, 
[Price Range $746,000; inventories, $875,000. 
Working capital ratio: 4.7-to-1. 


; Book value of common, $11.64 
AV ividends, paid regularly at 
ATE oo | annual rate of $3 per share 
0927 1928 1979 1930 1931 1932 1933 . 
since organization in 1925, 
were reduced to a $2 basis in 
June, 1932; in 1934 reduced 
again to present $1.50 basis. 
Price levels in the retail drug and cosmetic field have 
held up rather well, but a decline in unit sales has tended 
to restrict profits. Another unsatisfactory factor is grow- 
ing competition. 
Stock offers fair income possibilities, but dividend, in 
view of uncertain trend of earnings, is in a speculative 
position. Appraisal Rating: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


Par value changed from no Y al to 
$ in December, 193 


- — 1934 
Mar. 31) June 380) Sept. Dee. 31 Mar. 31 June 20) Sept. 30 Dee. 31 
$0.29 $0.48 $0.51 $0.74 $0.50 $0.24 $0.38 $0.75 


John R. Thompson Company 


OPERATES some 114 cafeterias, with 45 
units in Chicago, 13 in New York City 
and a smaller number in various other large 
cities of the country. Some of the restau- 
rants are operated under long term leases and some prop- 
erty is owned. The purchase of “Henrici’s’” restaurant 
gave company right to use that name. 

Management is regarded as able and progressive. 

Simplest capital structure. No bonds or preferred stocks, 
although there were $246,500 purchase money obligations 
outstanding at the year-end. Sole capital issue is the 
298,464 shares of $25 par common stock. 

Good financial condition. Net working capital at the 
end of 1934, $1.1 millions; 
cash and equivalent, $1.3 mil- 
lions. Working capital ratio: 
2.6-to-1. Book value of com- 
mon, $34.97 per share. 

Irregular but unbroken 
dividend record. Present rate, 
50 cents per annum, against 
$1 in 1933, $4 in 1928. 

Competition has been very 
keen and evidently company 
has not been able fully to 
maintain its position in the 
face of higher operating costs. Net losses in each of the 
past two years reflect difficulty of doing business at a profit 
in urban sections of the country. Future trend of earn- 
ings depends upon ability to increase restaurant items with- 
out severe losses in patronage. 

Common shares are obviously speculative. 
Rating D+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


1934 


No. 352 


THOMPSON (JOHN R.) 


| Price Rai 
Piss 
Deficit per share 0 


$3 
1927 1928 1929 1930 1931 1932 1933 1934 


Adjusted to 1-for-6 rights in 
anuary, 


Appraisal 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 
1933 ~ 1934 D$.077 D$0.21 $0.26 D$0.10 D$0.38 D$0.25 $0.06 *$0.02 
Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 31 - 
D$0.18 $0.15 $0.33 $0.12 $0.21 $0.28 $0.12 $0.16 *Before extraordinary expenses. 
US 
NEXT 
FUTURE REFERENCE 
353—Adams-Millis 358—Hayes Body 
354—Barnsdall 356—Dominion Stores 359—Kimberley-Clark 
355—Caterpillar Tractor 357—Federal Screw Works 360—New York Air Brake 


Reprints of the first 320 “Stock Factographs” will be sent with a new annual subscription for $10.50. 
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Primary Trend The nearness of 

— = the Dow Jones in- 
dustrial average to the bull market 
peak closing price of 110.74 estab- 
lished in February, 1934, has raised 
the question as to whether or not the 
penetration of that point would be 
an adequate indication in itself of 
the resumption of the major bull 
advance. While such a development 
could be regarded in no other light 
than constructive, a valid recon- 
firmation of the bull trend suggest- 
ing an advance of major importance 
would require a greater demonstra- 
tion of strength on the part of the 
rails. 

The importance of considering the 
relative movements of the rails 
and industrials cannot be overem- 
phasized, particularly when signifi- 
cant resistance points are broken 
by one or the other average. There 
is a natural tendency to be unduly 
influenced by the breaking through 
of any one average into new terri- 
tory rather than regarding such 
action as of minor importance until 
it is confirmed by the other average. 
A penetration of 110.74 by the in- 
dustrials should be interpreted in 
the same manner as the July, 1934, 
break of the rail low of 33.96 estab- 
lished in October, 1933, unless, of 
course, such action is accompanied 
by an upsurge in the rails. In 
other words, while the example in 
question suggested caution, the main- 
tenance of a constructive attitude 
was still justified in view of the in- 
disposition on the part of the in- 
dustrials to develop a similar price 
pattern. 

The averages continue to fluctuate 
within a wide trading range, reflect- 
ing uncertainties which still exist 
concerning future business progress. 
A joint break through the upper or 
lower limits of this range would 
suggest a move of major proportion 


The Technical Position 
of the Stock Market 


These studies of the Dow Theory are not in- 

tended as recommendations, but are for those 

interested in the technician’s study of stock 
price movements. 


in securities and business in the 
direction of the penetration. 


Secondary Trend A secondary up- 
=—— trend was con- 
firmed on April 5 when the rails 
broke through the minor resistance 
of 29.10 at which time the industrials 
reached 102.53, a new high for the 
move. The rise which has since 
taken place has carried the in- 
dustrials to 110.47, a point but frac- 
tionally below the important Febru- 
ary, 1934, top of 110.74. During the 
past eight market days the in- 
dustrials have been fluctuating in a 
relatively narrow range within 
striking distance of the bull market 
peak. The average daily volume at 
this level has been higher than dur- 
ing the greater part of the secondary 
advance, suggesting the strength of 
the resistance present. 

During the last thirty days the 
rails have successfully overcome two 
minor tops, an accomplishment 


worthy of note, particularly in view 
of the comparatively unfavorable 
past performance of the rail average, 
While this group has recently shown 
a tendency to synchronize more 
closely with the movement of the in- 
dustrial average, a further demon. 
stration of strength is desired. 
Considerable resistance exists around 
34.43 on the rails and the penetration 
of this point would be a more con- 
vincing criterion as to the inter. 
mediate potentialities of the rail 
average. 

While the proximity of both 
averages to important resistance 
levels suggests a degree of caution, 
there have as yet been no tangible 
indications of a reversal of the in- 
termediate trend. A minor reaction 
in the industrials and rails to around 
104.72 and 29.55, respectively, would 
be a normal correction. Should such 
a decline be followed by a rise on in- 
creasing volume and exceed the re- 
cent highs of 110.47 and 31.61, the 
intermediate uptrend would thereby 
be reconfirmed, and the expectation 


of further satisfactory price im-| 


provement justified. On the other 
hand, should the next rally fall short 


of the highs just established and| 


volume increase on the subsequent 
setback, there would be grounds for 
suspecting that the secondary trend 
had reversed and that the March 
lows may be tested. 


—Written May 1, 1935. 


N.Y. S. E.— National Advertiser? 


The question of whether or not the New York Stock 
Exchange should advertise will soon be considered. 


HOULD the New York Stock 

Exchange advertise nationally? 
What media should be used? How 
much should be spent? These and 
other similar questions will be dis- 
cussed following the change of ad- 
ministration on May 13 when 
Charles R. Gay becomes the new 
president of the Big Board. 

It is already indicated that some- 
thing will be done to alter the policy 
of advertising and publicity as one 
of the major considerations to re- 
gain public confidence. The operat- 
ing loss of over $1 million reported 
by the Stock Exchange for the past 
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year brought this problem to the fore 
and one of the reasons for the change 
of leadership was the growing be- 
lief among seatholders that the loss 
of many customers is due directly to 
the neglect if not abuse of this im- 
portant department. 

In the meantime, the rules regu- 
lating members’ advertising have 
not been changed. Copy must be 
submitted to a censorship committee 
before publication and this restric- 
tion in itself has discouraged the 
brokers from undertaking a progres- 
sive policy. Securities legislation 
has been a potent damper but, be 
this as it may, the sharp contraction 
of advertising can be blamed only on 
the members themselves. The Ex- 
change has not recommended in- 
creased advertising. But it has not 
issued any warning to the contrary. 

It is possible, therefore, that under 
the new régime members will be en- 
couraged to pursue a more progres- 
sive advertising policy, either in- 
dividually or collectively. Banks 
advertise. So do many other financial 
institutions. Why not the Stock Ex- 
change, which is just as much a 
public servant? 
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F OR a year or more industry is 
definitely assured of considerable ac- 
tivity through the direct infusion it 
will derive from the $4.8 billions 
appropriated for work relief. The 
program is now being whipped into 
shape and soon will be ready to go 
ahead on full steam. Never in the 


‘annals of governments has there 


been so huge a sum allocated for a 
similar purpose. Probably, it is due 
to its unprecedented size that it has 
not powerfully impressed itself upon 
the public’s imagination, but this 
reaction will likely come later. In 
the meantime, it seems in order to 
scan the possibilities embodied in 
this program to see what they can 
resolve themselves into. 


Accorpine to the President’s fire- 
side talk last week he anticipates 
that this work relief measure will 
get into its strides by autumn. By 
that time he expects that the huge 
appropriation given in his charge 
will be fully allocated so that every 
part of the country will share in 
its benefit. There are over 3,000 
counties in the Nation and it will be 
so arranged that every one of them 
will participate in the stimulating 
effect that the spending of so large 
a sum of money will produce. 


Ir IS proposed speedily to put 
back to work about 3,500,000 of 
our unemployed; a figure that is 
meaningless unless one computes 
what it will represent in the outlay 
of wages. Assuming that the aver- 
age pay envelope will reach at least 
$20 weekly or thereabouts, it would 
mean an increase in the national 
wage scale at the rate of more than 
$3 billions annuaily and it is certain 
that as fast as it is received it will 
be spent on those necessities com- 
posing the workers’ living budget. 
When money flows into these chan- 
nels it directly and immediately re- 
sults in increasing currency circula- 
tion which reacts powerfully on 
industrial activities. 


Ons of the immediate effects 
that may be anticipated from the 
billions spent on wages alone and 
which will find their way into circu- 
lation, will be a spirited increase in 
the absorption of consumable goods 
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like food, clothing and other house- 
hold necessities. These lines should 
respond to this stimulus to an even 
larger extent than that which came 
from the more than $3 billions 
already spent within the past year 
on direct relief by the Government 
and States and their subdivisions. 
The current sum awaiting similar 
expenditure exceeds this amount by 
almost $2 billions. 


Reauizine also that the time has 
arrived when the Government must 
pull in its belt in appropriating 
billions of dollars for relief of vari- 
ous kinds, the President is exceed- 
ingly anxious that the money now 
placed under his control be distrib- 
uted where it can be spent rapidly, 
on the theory that industry can 
carry on the work when these funds 
are exhausted and complete the cycle 
of industrial recovery. Whether it 
can complete this task still remains 
to be shown. 


In ADDITION to the impetus con- 
sumable goods will derive from the 
relief program, it also assures bene- 
fits to the durable goods industries 
for it involves purchases of large 
supplies of materials that will be 
needed to make active employees out 
of our idle workers: in form of 
cement for road building; steel for 
grade crossing eliminations, bridges, 
etc. Though this bill eventually 
must be paid, while the money lasts 
the Nation’s trade will forge ahead. 


However we may individually view 
this grandiose scheme to spend our 
way back to prosperity, we cannot 
dispute the fact that in spending this 
money some element of every com- 
munity will benefit. There is the 
well defined theorem in economics 
that a dollar under normal condi- 
tions is turned over thirty times be- 
fore it completes its cycle. If that 
is true, how far will this $4 billions 
reach before it has exhausted its 
rotative power on the business of 
the country? 


Ir Is also a conceivable conclusion 
that to serve the needs of an addi- 
tional 3,500,000 employees, industry 
will have to expand its facilities 


IF YOU COULD TAKE OUT 
AN INSURANCE POLICY 
ON YOUR INVESTMENTS ! 


—the uncertainties ahead 
would present no problem. 
How then to insure against 
inflation and other hazards 
of the New Deal? By intelli- 


- gent investment analysis and 


guidance. 


Safeguarding your invest- 
ment is made easy by the 
unique Fitch Individual Bul- 
letin Method of continuous 
supervision— 


Simple In Operation 

Constant Check On Your Holdings 
Continuous Market Advice 
Weekly Market Survey 
Economical In Cost | 


The cost of a year’s sub- 
scription to the investor own- 
ing 15 securities is only $45, 
or at the rate of $3 per issue. 
For 10 securities the cost is 
$30, and for 5 securities, $15. 


Write For Descriptive Circular M-14 


THE FITCH INVESTORS SERVICE 


138 Pearl St. New York City 


Our Current Market Letter 


discusses 


The Diesel Engine 
Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board ef 
Trade and Commodity Eyvrchange, Inc. 
115 Broadway 60 East 42nd Street 
New York New York 


COMMODITIES 


Folder explaining margin requirements, commis- 
sion charges and trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


J. A. Acosta & Co. 


Continuing the business heretofore 
conducted under the name of 


SPRINGS & CO. 


Members New York Stock Exchange and other 


leading erchanges 
60 Beaver St. New York 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


John Muir&i@ 


Established 1898 
Members New York Stock Erchange 


39 Broadway New York 
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which would call for even more help, 
the increasing of its machinery, and 
expanding production to take care 
of the overflow. The President is 
depending on this momentum for the 
ultimate success of his strenuous 
efforts to eliminate the depression 
that has held us in its grip for more 
than five years. 


In THAT hope the President re- 
ceived unexpected encouragement 
from the manufacturers of the 
country. They have informed him 
indirectly that if the Government 
would leave them unhampered from 
repressive legislation, the work of 
restoring prosperity could be readily 
accomplished, for in a carefully pre- 
pared survey of the situation these 
private enterprises reveal that the 
replacement demand of the country 
alone would consume at least $20 
billions of production. But this 
business cannot be recaptured un- 
less, and until, businessmen are 
allowed to plan ahead with the 
fullest degree of confidence, 


W netuer or not the Government 
heeds this, however, can have no 
effect on what already is in the bag, 
and that is good business for at least 
several years. 


Cellophane Film 


Next? 


NCONFIRMED rumors fast 

week carried the yarn that a 
new type of cellophane film had been 
perfected which might provide a real 
threat to the celluloid film industry. 
The advantages of cellophane film 
over the type of film now in use were 
reported to be numerous. Cellophane 
film is non-inflammable, which means 
that it may be shipped through the 
mails, and as it has no emulsion it 
will not scratch. Because of its 
thinness, an entire feature picture 
may be wound on a single reel in- 
stead of on six or more reels as at 
present, thus suggesting a great re- 
duction in shipping charges. In 
addition the reproduction of sound 
is said to be improved as cellophane 
has no grain. 

Neither du Pont nor Eastman 
Kodak admits knowledge of the de- 
velopment. Both of these companies 
are active in the development of 
cellulose acetate, which is known as 
cellophane and Kodapak, but whether 
one or the other have the patents or 
whether they are held by some 
foreign company is another factor 
of uncertainty. In some quarters, 
however, it is believed that the 
process is of foreign origin, probably 
German, and no arrangements have 
been made as yet to manufacture 
the material in this country. 
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4 Pacific P. & L. 5s — 


Some Political Risk; 
But a High Yield 


The 6.9 per cent current return on Pacific Power & 

Light 5’s is well-protected by recent earnings; more- 

over, bonds represent a first mortgage on a quasi 
operating public utility situation. 


EARLY an operating company, 

but not quite, Pacific Power & 
Light Company owns all the capital 
stock—except directors’ qualifying 
shares—of Inland Power & Light 
Company, which makes Pacific 
P. & L. a holding company—of a 
sort. 

But Inland P. & L. sells electrical 
energy only at wholesale; and so it 
has no direct dealings with domestic 
consumers; and so, perhaps, the Ad- 
ministration—if and when it comes 
to mete out its conception of justice 
to the public utility companies—may 
regard Pacific P. & L. as in a sepa- 
rate and distinct category. 

What brings up the subject of 
Pacific Power & Light is this. The 
company operates in the northern 
regions of the Far West—Washington 
and Oregon. And, of late, has been 
doing extremely well. All of which 
is important so far as the company’s 
first and prior lien 5s of 1955 go. 

Selling around 73, the bonds afford 
a current return of 6.9 per cent. 
And, considering that the issue is a 


first mortgage in a situation which 
is nearly, but not entirely, a public 
utility operating enterprise, that is 
liberal. 

The 5s of 1955, outstanding in 
the amount of $20.5 millions, are the 
sole funded debt of the enterprise. 
They are secured by a first mortgage 
on all property, including a modern 
16 story office building in Portland, 
Ore.; in addition, they are secured 
by deposit of the common stock of 
Inland Power & Light. 

In the 12-‘months ended March 31, 


1935, fixed charges were covered 1.33 | 


times, a sharp gain over the pre- 
ceding 12 months, when fixed 
charges were covered but 1.02 times. 
Each of the first three months of 


1935, moreover, has registered im- 
provement vis @ vis the first three | 


months of 1934. So much so, in 


fact, that even though preferred } 


dividends have not been earned and 
even though the financial position, 
at last reports, was not too strong, 
directors recently voted usual divi- 
dends on the preferred issues. 


A Working Capital Deficit 


The company’s unbalanced current 
position may have some bearing on 
the prevailing quotations for the 
bonds. As of December 31, 1933, 
current liabilities exceeded current 
assets by $3.9 millions; but some 
rectification probably occurred ‘dur- 
ing 1934. In any case, with earn- 
ings well above fixed charges, no 
financial problem should be met— 
particularly inasmuch as $3.9 mil- 
lions of loans as of December 31, 
1933, were advances from American 
Power & Light, the parent holding 
company. 

Probably, the chief market factor 
is the proposed development by the 
Federal Government of the Grand 
Coulee and Bonneville dams in the 
company’s territory. 

But two factors counter balance: 
(1) pressure of idle funds for in- 
vestment; (2) the integrated nature 
of the company’s corporate and capi- 
tal structure. And for persons in- 
terested in a good yield, but pre- 
pared to accept a degree of political 
risk, Pacific Power & Light 5s ap- 
pear to posses interesting pos- 
sibilities. 
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SOARD ROOM BREVITIES 


VA 


Or Gossip a Customers’ Man 
Hears Around Broad and Wall aise 


Allied Chemical & Dye may be the leading hold-out from permanent registra- 
ion with the SEC, which means de-listing from the Big Board—maybe the 
anagement thinks it will be free from slivers over-the-counter. . . Bendix 
Aviation will soon introduce several new products—one is a machine to cut 
lots in old tires to regear them to the road. . . . Is S. S. Kresge preparing 
or inflation?—Tentative plans call for the retirement of all preferred stock in 
January, 19387. . . . The sharp advance in Silver King Coalition Mines was 
nccompanied by a couple of hosannas—the Mormon Church at Salt Lake City 
s one of the principal stockholders. Chicago Mail Order, fourth largest 
n the industry, establishes a record which is the envy of its bigger competitors— 
pperations during the past decade, including the depression, have shown a profit 
n every year. . . . Westinghouse Electric will feature streamlined fans 
his summer which will rotate in rhythmic motion and the current will be 
supplied without the conventional charge—sort of an electric fan dancer. . . . 


The utmost of something-or-other is the new system of paying prosperity’s 
debts out of depression’s income. 


Walgreen is reported working on a plan to exchange most of its New York 
Hrug stores for those of Whelan Drug in Chicago—an exchange in chains to 
onsolidate the loose change. . . . Don’t take too seriously the report that 
ibby, McNeill & Libby will discontinue packing sauerkraut—the Germans 
ave just discovered that kraut juice is an excellent cleaner for rugs and 
apestries. . . . The Work Relief program will find Inland Steel ready to 
supply sheet piling for river and harbor improvements and International Cement 
repared for the bulk of the grade-crossing business. . McKesson & 
Robbins’ new campaign on Calox toothpowder will feature a contest with prizes 
mof crowns and bridges—or other dental work up to $50 per mouth. 
Remember Grigsby-Grunow which spent over $20 millions on the tradename, 
‘Majestic,” for its radio?—the name’s now for sale for whatever it will bring. 
, Federal bus regulation is expected to aid Greyhound Corporation as it 
ould eliminate the gypsy bus competition—that is, the buses that do most 
of the gyping. .. . 


The name, Works Allotment Division, has been selected for the 


roup 
distributing the $5 billions—WAD are the initials, and what a wad. 


Standard Oil (N. J.) opens a new chain of gas stations in St. Louis this 
onth, or in Standard of Indiana’s territory—that’s why the latter is calling 
he former some kind of an Esso-and-so. . . . Crown Cork & Seal sold 2.3 
billions caps in 1934, against 2.1 billions in 1938—the company will soon 
break ground for another cap factory in Baltimore. National Dairy 
Products is experimenting on the manufacture and distribution of whipped cream 
making a job for the milkmen who were discharged for whipping their horses? 
Aluminum Company of America is interested in two more products which 
are expected to increase consumption—one is flexible aluminum paint; the other 
is aluminum plate as a more permanent substitute for draughtsman’s paper. 
Instead of being troubled with floods this year, Canada is complaining 

about abnormally low water—the Dionne quintuplets must be thirsty. . . . 


Life Insurance Week from May 13 to 18 will feature the investment attri- 
butes of insurance—in other words death takes a holiday. 


_ American Tobacco’s survey of state legislation reveals that 17 states now 
Impose a tax on cigarettes ranging from 2 to 5 cents per pack—tobacco com- 
panies feel that they are sitting on enough taxes for the present. . . . 
Reports that Gold Dust may consider a change in name may not be premature— 
the company is now selling more Silver Dust than Gold Dust and flour milling 
represents its largest single source of revenue. . American Rolling Mills 
will build an additional $1 million wide cold-reduction mill as soon as the location 
is decided—new business is said to demand it. . . When Washington gets 
through with the public utility and drug industries, it is understood that the 
dairy products industry will be the next to be investigated—but if it takes just 
as long, Borden and National Dairy won’t have to worry for a few years. . . . 
General Foods has been unable to give away a Dizzy Dean with each package 
of Grape Nuts during its new campaign, but a suitable premium has been 
found—they’ve selected the cream of the cream pitchers. 
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Will Inflation 
Drive Stocks Up? 


LREADY investment funds are be- 

ginning to flow into common stocks, 
a result of inflation fears .. . very low 
bond yields, and marked improvement 
in corporation earnings. Blue-chip is- 
sues, such as d/lied Chemical, American 
Can and Eastman Kodak have been bid 
up to new high levels. 


Will this demand for common. stock 
gather momentum and spread to the en- 
tire list? What action must investors 
take to profit from inflation? 


Send for latest UNITED OPINION Bul- 
letin with timely report on the effect of 
inflation on common stock. 


Send for Bulletin F.W.-20 Free! 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


SILVER AND 
INFLATION 


What will be the economic consequences 
of the advance in silver? How will this 
influence inflation possibilities? These 
subjects are discussed in a recent issue 
of the Brookmire Forecaster. 

You may have a copy of this Bulletin, 
gratis. Request Bulletin 51-F, 


BROOKMIRE 


CORBPOBATION 
551 Fifth Avenue New York 
Founded 1904 


POINTS ON TRADING 


and other valuable information for in- 
vestors dnd traders, in our helpful 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


ADDRESSING EQUIPMENT 


“Before you invest, investigate” 
There are only two complete mechanical Addressing Sys- 
tems manufactured and sold in the United States. 
buy one until you have investigated the other? 
details from 
THE ELLIOTT ADDRESSING MACHINE CO. 

Incorporated 1900—Rated AAA1 
137 Albany Street, Cambridge, Massachusetts 


Why 
Get 


WHEN writing to advertisers, please tell < 


them you saw their announcement in « 


THE FINANCIAL WorRLDq 


vvvvyi | 


WHEN TO SELL 
Free sample copy on request— 
or 4 weeks’ trial for $1. 
Wetsel Market Bureau, Inc. 
624A Empire State Bldg., New York 
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AMONG THE BULLS AND BEARS 


% The ratings used are from 
The Financial World Inde- 
“Last B 
& B” refers to the last pre- 
vious item in this department. 


pendent Appraisals. 


American Bank Note 4 Cc 

The preferred, around 62, and the 
common, at 22 are better adjusted to 
near term earnings than when re- 
cently recommended at 50 and 15, 
respectively (FW, Mar. 13), but both 
classes continue to offer longer term 
speculative attraction. Due to the 
sharp increases in foreign business, 
a common share balance was re- 
ported for the first quarter, the first 
since the corresponding period of 
1931 and at the best rate since 1930. 
Earnings after preferred dividends 
rose to 16 cents a share as against 
the deficit of 39 cents in the like 
quarter of 1934. Recent reports in- 
dicate, also that company will share 
with Mexican Government bureau in 
printing the new paper peso. Re- 
funding operations are aiding activi- 
ties, but the usual lag in completing 
orders should be recognized. (Last 
B&B, Mar. 13.) 


Archer-Daniels-Midland 4 

Purchases, suggested at 34 (FW, 
Nov. 14, ’34), may be retained at 
current price around 38; on reces- 
sions, additional commitments are 
recommended (indicated yield, 5.3%). 
Earnings in the third fiscal quarter, 
ended March 31, of 92 cents a share 
fell slightly below the like previous 
period, reflecting the less satisfac- 
tory price structure of linseed oil 
this year, and failure of consumption 
of paints and varnishes greatly to 
improve. An upturn is expected dur- 
ing the current period, stimulated 
by Federal spending, and the cur- 
rent dividend rate plus extras seems 
secure. (Factograph No. 221, Last 
B&B, Jan. 23.) 


Bethlehem Steel 4 

Long term speculative holdings of 
both the preferred, around 63, and 
the common, at 26, should be re- 
tained. Operations averaged 39.1 
per cent of capacity in the first 
quarter, an increase of 0.4 per cent 
over the same 1934 period. After 
allowance for preferred dividend re- 
quirements, there was a deficit equal 
to 70 cents a share for the three 
months as compared with the loss 
of 79 cents in the similar 1934 quar- 
ter. Nothing definitely has been ar- 
ranged with regard to refunding the 
$50 million bonds maturing next 
year, but some plan will probably 
be approved under present conditions 
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in the money market. (Factograph 
No. 2, Last B&B, Apr. 17.) 


Borg-Warner 4 B+ 

Recommended at 21 (FW, Sept. 
12, ’34) stock continues attractive 
for new long term commitments at 
34 (indicated yield, 5.2%). With 
net in the first quarter at $1.15 per 
share—the highest earnings since 
the first quarter of 1929—operations 
have reflected the increased automo- 
bile production as well as expansion 
in sales of agricultural machinery, 
electrical refrigeration and other 
products. Good rate of activity 
should be continued over the current 
quarter, at least, being aided by the 
air conditioning division. (Facto- 
graph No. 306, Last B&B, Jan. 16.) 


Canada Dry 4 Cc 

Affords little incentive for hold- 
ing around 10 and new commitments 
not advised (yield, 4%). Earned 
12 cents a share in the quarter 
ended March 31, increasing earnings 
to 19 cents for the six months’ 
period as compared with 50 cents a 
share in the first half of the last 
fiscal year. Despite improvement in 
several of the new products, con- 
tinued slackening of sales of ginger 
ale has retarded earning power. In 
addition, sales of liquor have fallen 
below the high level of a year ago. 
(Factograph No. 246, Last B&B, 
Apr. 3.) 


When You Inquire 


O INSURE prompt replies to 

inquiries addressed to the Con- 
fidential Advice Service, subscrib- 
ers are required to enclose a self- 
addressed stamped envelope with 
each inquiry, which must be limited 
to a request for advice or informa- 
tion on a single security. 


For Quick Replies 
it is suggested that subscribers also 
attach a special delivery or airmail 
stamp. Prepaid telegrams will be 
answered (collect) as soon as they 
are received. 


% Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the 
opinions which are offered. 


Columbia Pictures 4 B+ 

Continues attractive for long 
term commitments around 41 (cash 
yield, 2.4%, plus 5% in stock), 
While the report for the nine month; 
ended March 31 will not be avail. 
able until the end of the month, it is 
expected that earnings will compare 
favorably with the $4.17 a share re. 
ported for the same period of last 
year. Prospects for the near term 
future are regarded as favorable 
with important releases including 
another Grace Moore musical and 
“Lost Horizons,” a super-film. Be. 
cause of the character of its 1934-3) 
releases to date, the company has 
already received many bookings for 
its 1935-36 schedule. (Factograph 
No. 225, Last B&B, Mar. 13.) 


Commercial Solvents 4 Es 

Speculative holdings may be vre- 
tained for the long pull around 19 
(indicated yield, 4.4%). Earnings of 
21 cents a share in the first quarter 
were little changed from a year ago 
when 24 cents was reported. Ex- 
pansion into allied fields, in anticipa- 
tion of the expiration of its Weiz- 
mann patents for production of 
butanol in September, 1936, has con- 
tinued satisfactorily and it is be- 
lieved new revenues from industrial 
ethyl and grain alcohol will more 
than offset any loss of business from 
this source. Company has recently 
acquired property for a new plant 
in England. (Factograph No. 164, 
Last B&B, Jan. 23.) 


Diamond Match 4 A 

Better adjusted to earnings at cur- 
rent prices around 32 (indicated 
yield 3.7%), than when last advised 
for holding at 29 (B&B, Feb. 6). 
Fulfilling previous predictions of a 
possible extra dividend (FW, Apr. 
10), Diamond Match declared an ex- 
tra of 20 cents in addition to the 
regular quarterly dividend of 25 
cents, both payable June 1. Accord- 
ing to company’s president, “condi- 
tions in the domestic match business 
are most serious, with profits ab- 
normally low. . . . Because of di- 
versified nature of its operations, 
interests and investments and its 
manifold industrial and commercial 
activities, the company has fortu- 
nately been able to hold its total net 
earnings at a reasonable and satis- 
factory level.” (Factograph No. 52.) 
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(yield, 6.7%). 


Eastman Kodak 4 A 
Speculative positions may consider 
taking profits at these levels, around 
138; but holdings on the basis of an 
assured income may be retained 
(yield, 4.2%). Reports of substan- 
tial profits on inventories of silver 
have accompanied the recent rise in 
the stock, but the benefits to earn- 
ings will depend upon the changes 
in the price of films. Higher silver 
prices give theoretical inventory 
profits, but actually cut into profit 
margin as new supplies are pur- 
chased at increased costs. (Facto- 
graph No. 5, Last B&B, April 3.) 


Eureka Vacuum Cleaner 4 B 

Not distinctly overpriced around 
12, but a more clearly defined long 
range position is available elsewhere 
Earnings were equal 
to 29 cents a share in the first quar- 
ter, against 27 cents in the same 
1934 period, reflecting general ad- 
vances in sales and better control of 
expenses. While further gains may 
be expected to accompany general 
improvement in purchasing power, 
keen competition in the field has 
restricted profit margins and will 
probably continue to limit the earn- 
ings increases over the medium term. 
(Factograph No. 189, Last B&B, 
Aug, 22, ’34.) 


General Refractories 4 c+ 


Stock, around 19, offers interest- 
ing longer range attraction as a 
speculation on the further recovery 
of the steel industry. Despite higher 
taxes and allowance for depreciation 
and depletion, most of the gain in 
gross was translated into net earn- 
ings because of a better control of 
expenses and smaller fixed charges 
due to conversions of the 6 per cent 
income bonds. Net amounted to 
$197,802, an increase over the same 
1934 period of $53,079. However, 
common shares outstanding stood at 
394,255 at the end of the quarter, a 
gain of 41 per cent; on a per share 
basis, 50 cents was earned in the 
first 1935 quarter, against 52 cents 
last year in that period. (Facto- 
graph No. 333, Last B&B, Mar. 27.) 


Montgomery Ward 4 C+ 

The near term outlook is not 
bright because of low profit mar- 
gins; holdings of the stock, now 
around 26, may be retained only on 
a long range speculative basis. 
Declaration of a dividend of $5.25 
on class A stock clears up remaining 
arrears on the stock as well as main- 
taining regular rate. Sales volume 
has been satisfactory. In February 
and March there was an increase of 
20.6 per cent in dollar volume over 
the same 1934 months, with March 
marking a new record in company’s 
history. However, earnings declined 
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by 28.4 per cent because of lower 
unit prices. (Factograph No. 18, 
Last B&B, Mar. 27.) 


National Biscuit 4 Cc 

Remaining holdings of stock, now 
around 26, may be retained for in- 
come (yield, 7.6%) if the possibility 
of a moderate dividend reduction is 
recognized. Final settlement of the 
labor difficulties which were largely 
responsible for the poor showing of 
the company in the first quarter re- 
moves an important factor of un- 
certainty. Progress during the pres- 
ent three months, however, may be 
retarded while the company seeks to 
reestablish its lines in the many 
stores where the “Uneeda” trade- 
mark has been boycotted during the 
strike. Earnings for the half year 
are expected to be less than the two 
quarterly dividends of 50 cents each 
which have already been paid. While 
financial position warrants main- 
tenance of payments, a more con- 
servative policy may call for a 
moderate reduction. (Factograph 
No. 140, Last B&B, Oct. 17.) 


Noranda Mines 4 B 


Long term holdings, now around 
89, may be retained (indicated yield, 
5.1%). Earnings for the first quar- 
ter, provided that the Canadian Gov- 
ernment insists on payment of the 
bullion tax, are estimated at 50 cents 
a share, against 73 cents in the initial 
three months of last year. The com- 
pany’s mines, which now have an 
estimated life of 18 years, will pro- 
duce about the same amount of gold 
in 19385 as during last year, while 
moderate gains in silver and copper 
are anticipated. Officials of the com- 
pany have announced that stockhold- 
ers can expect another dividend at 


mid-year as usual. (Last B&B, 
Aug. 22, ’34.) 
Oliver Farm Equipment 4 D 


Both preferred around 20 and 
common at 2 are unattractive for 
new commitments. While the an- 
nual report for 1934, usually made 
public in March, is not yet available 
the year was undoubtedly the fifth 
in succession to show a large deficit. 
It is understood, however, that prog- 
ress was made in reducing bank 
loans while accounts receivable were 
reduced by payments on delinquent 
accounts from farmers who have 
benefited under the Ac- 
cumulations on the $6 cumulative 
prior preferred now amount to $27 
per share, or more than $5 millions. 
(Factograph No, 84.) 


Park Utah 4 D 

Representation in shares, 
around 6, is not advised. Advanc- 
ing silver prices have led to belief 
that company would shortly reopen 
its mines and resume operations. It 
is, however, unlikely that even with 


‘income for generations to come. 


“Wake Up America!” 


(Appalling Waste of Government Competi- 
tion With Private Industry.) 


By Mark H. Hubbell, of Buffalo Truth 


(Special Quantity Prices on 500, 5,000 and 
25,000 lots) 


Here's some shocking information—warn- 
ings of how government competition with 
private industry results in piling up debts 
and intolerable taxes and in slowing up 
recovery. No emergency can justify build- 
ing up the biggest political spoils system 
in human history, at the expense of mort- 
gaging present private property and future 
It's time 
to call a halt—-NOW! Send $1.00 for 20 
copies to mail to friends and Senators and 


Congressmen 


“THE NEW DILEMMA” 
A New Name for the New Deal 
By Roger W. Babson...............-$2.00 


(Head of Babson Institute—Editor of 
Babson’s Reports) 


Amateur states- 
manship! Un- 
qualified bureau- 
eracy ! Reckless 
governmental 
spending! Reduc- 
tion of dividends! 
Experiments 
which retard 
rather than en- 
hance business re- 
covery! 

If Babson is wrong 
in these conclu- 
sions it’s worth 
$2.00 to read “The 
New Dilemma” 
and find out. If 
Babson is right, it’s worth many times 
$2.00 to every investor to read his latest 
book on the New Deal and find out how 
to meet a “raw deal’ later on, when the 
piper has to be paid, if anybody has any 
money left. Even when debts are re- 
pudiated, somebody pays. 


“ROOSEVELT VERSUS RECOVERY” 
By Ralpb Robey—163 pages ......... $2.00 


(Are the Squandered Billions of Public 
Money Stimulating Recovery?) 


“IT’S UP TO US” 


(How Long Shall We Stand By and Let the 
Financial Wreckers Continue?) 


By James P. Warburg—207 pages... .$2.00 


“GOVERNMENT EXPERIMENTA- 
TION IN BUSINESS” 
By Warren M. Persons—268 pages... ..$2.50 


(Formerly Professor of Economics at 
rvard) 


The record of government’s business ex- 
periments makes one continuous and tragic 
story of blundering, inefficiency, and fail- 
ure. These recitals of colossal bureau- 
cratic waste and scandals should be studied 
by every thoughtful investor, every bur- 
dened taxpayer. 


“LABOR’S FIGHT FOR POWER” 
By George E. Sokolsky—275 pages....$2.00 


For a change here’s an author who can see 
faults and virtues on both sides in the 
fight between Capital and Labor. There’s a 
vital connection between these frank ana- 
lytical discussions and the future of every 
dollar of your invested surplus. Price 
$2.00 postpaid. 


Book Buyers in New York City add 2 per 
cent for New York City Sales Tax. 


We supply Any Book You Want. Send Your 
Check or Money Order With All Book 
Orders to: 


FINANCIAL BOOK SERVICE 
GUENTHER PUBLISHING 
CORPORATION 
21 West Street, New York, N. Y. 
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WEEKLY RECORD OF EARNINGS 


12 Months to March 31 
1935 


EARNED PER SHARE 


ON COMMON STOCK: 1934 
Commonwealth Edison ........... $5.51 $5.06 
Brooklyn Union Gas............. 4.78 6.03 
Consolidated Gas of N. Y.......... 2.03 2.99 
3.27 2.64 
Public Service (No. Illinois)...... 2.82 3.22 
United Gas Improvement.......... 1.17 1.22 
9 Months to March 31 
American Hide & Leather......... nil p4.56 
Archer-Daniels-Midland .......... 2.90 2.39 
; 6 Months to March 31 
Canada Dry Ginger Ale........... 0.19 0.50 
3 Months to March 31 
Ais 1.50 1.21 
American Bank Note...........6. 0.16 nil 
American Machine & Metals....... nil nil 
Anaconda Wire & Cable.......... 0.51 0.30 
cee 0.48 0.92 
Belding Heminway ........ 0.12 
Beneficial Industrial Loan......... 0.52 0.50 
Bell Telephone of p9.95 
Bethlehem Steel .........00% nil nil 
Blumenthal (Sidney) 1.02 nil 
1.15 0.70 
Briggs & Stratton........cceeee ° 1.19 0.70 
sees 0.79 0.95 
Campbell, Wyant & Cannon..... o* 0.38 0.23 
Century Ribbon Mills............ 0.30 0.47 
Certain-Teed Products ........... nil nil 
2.12 0.76 
Commercial Solvents 0.21 2.24 
0.27 0.10 
Consolidated Gas (Baltimore)...... 1.27 1.21 
Eureka Vacuum Cleaner........ °° 0.29 0.27 
Gabriel Company ........... s208 nil nil 
General 0.68 0.63 
General Refractories ..........06 0.50 0.52 
Granite City Steel.........ccccce 0.52 nil 
Household Finance p4.86 pi.s88 
Hudson & Manhattan............ nil nil 
International Printing Ink....... . 0.48 0.69 
International Silver ............. nil p0.95 
Island Creek Coal...... ‘ehbennee 0.53 0.70 
Lambert Company ..........s008 0.76 0.98 
0.21 0.08 
Merchants & Miners Transportation. 0.21 0.72 
Midland Steel Products........... 0.53 0.74 
Minn.-Honeywell Regulator ....... pl.45 nil 
Murray Corp. of America.......... 0.69 £0.29 
National Cash Register........... 0.12 0.17 
National Distillers ........c.se0% 0.65 1.90 
1.56 0.76 
Newport Industries ........e..008 0.13 0.15 
Partie Western Gil... 0.15 0.20 
Panhandle Producing & Refining.... nil nil 
> 0.37 0.17 
Pittsburgh Terminal Coal......... nil nil 
Schenley Distillers ...........6. 1.51 3.06 
Sharp & 0.06 0.15 
Spiegel, May, 1.29 3.04 
Standard Brands ........ccsccee 0.22 0.33 
Standard Cap & 0.72 0.69 
Standard Oil of California...... _ 0.37 0.25 
Standard Oil of Kansas 0.41 0.88 
Stewart-Warner 0.40 0.13 
Superior Steel ......ccccccvvcce 0.33 nil 
000085 nil nil 
Texas Gulf Sulphur...........0e00 0.40 0.56 
Texas Pacific Coal & Qil.......... nil nil 
p0.77 0.31 
0.10 
Union Carbide & Carbon.......... 0.59 0.48 
United American Bosch.........++ 0.23 0.21 
0.37 0.52 
nil 
Westinghouse Air Brake.......... nil nil 
Westvaco Chlorine 0.43 0.42 
Youngstown Sheet & Tube........ nil nil 
12 Weeks to March 23 
12 Months to February 28 
California Packing ........c.e00 3.36 4.28 
Great Western Sugar............. 2.61 2.98 
12 Months to January 31 
Kresge Department Stores......... nil nil 
12 Months to December 31 
1934 1933 
Hudson Bay Mining & Smelting.... 0.58 0.31 
Socony-Vacuum 0.76 0.71 
Vadsco Sales nil nil 


f before federal taxes. pon preferred stock. 
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the present price of silver such a 
step would be advisable in view of 
the unsatisfactory price structure of 
lead and zinc which would be pro- 
duced in comparatively large quanti- 
ties. Likewise, the limited life of 
the reserves must be considered, and 
the probabilities are that unless lead 
and zinc prices recover, or silver 
prices advance further, the reopen- 
ing of the mines will be deferred. 
(Last B&B, Aug. 29, ’34.) 


Peoples Drug Stores 4 A 

Holdings, last advised for reten- 
tion at 31 (B&B, Dec. 26, ’34), need 
not be disturbed at current prices 
around 36 (yield, 6.9%). The 10 
per cent increase in sales during the 
first quarter was not translated into 
a corresponding gain in net income, 
for earnings declined to 72 cents a 
share, against 82 cents in the same 
period of last year. The lower earn- 
ings, however, have not discouraged 
the hope of an increase in the pres- 
ent $1 annual dividend, although the 
management may prefer the policy 
of declaring occasional extras simi- 
lar to the $1.50 payment declared 
at the close of last year. 


Remington Rand 4 Cc 

The first and second preferred at 
85 and 75 respectively (last recom- 
mended at 65 and 64, B&B, Dec, 19, 
’34) and the common at 9 continue at- 
tractive for speculative commitments. 
The annual report for the fiscal year 
ended March 31, due for publication 
in mid-June will not show much 
improvement over the 1 cent a share 
reported in the last fiscal year but 
the balance sheet will reflect a 
strengthening of the financial posi- 
tion. Increasing costs have offset 
higher typewriter and office equip- 
ment prices but prospects of further 
sales gains are reported as encour- 
aging. With full dividends now be- 
ing earned on both classes of pre- 
ferred, some action should be taken 
to start clearing up arrears this 
year. (Factograph No. 64.) 


Schenley Distillers 4 C+ 

Moderate holdings need not be dis- 
turbed at current price, around 24. 
The first quarter earnings state- 
ment, showing a profit of $1.51 per 
share or about half of the income in 
the same period of 1934, was some- 
what worse than had been expected. 
However, last year there was heavy 
stocking by dealers and unit profit 
margins were higher. Likewise, 
sales were augmented through dis- 
posal of stocks of old liquors which 
have been practically depleted at 
present. A further period must 
elapse before the industry can be 
placed on a sound operating basis, 
but company should be able to 
weather near term difficulties of 
competition. (Factograph No. 158, 
Last B&B, Dec. 26, ’34.) 


Shattuck 4 Cc 


Shares even around 8 do not offer 
significant attraction and better pos- 
sibilities exist elsewhere. Higher 
food prices and labor costs are con- 
tinuing to restrict profit margins 
and there was a loss in the first 
quarter as against the profit of 8 
cents in the same preceding three 
months. Certain innovations are 
being used in some restaurants to 
increase patronage and to permit 
higher prices on restaurant items; 
results from this policy are not yet 
available. (Last B&B, Aug. 8, ’34.) 


Texas Gulf Sulphur 4 B 

Strictly long term holdings may 
be retained at recent price, around 
31 (yield, 6.5%). Doubts have been 
expressed about the permanence of 
the $2 dividend rate when directors 
meet May 16, since the first quarter 
earnings of 40 cents a share were 
below payments in the period. Proba- 
bilities are, however, that no change 
will be made in view of the large 
holdings of Gulf Oil and since finan- 
cial position is very strong with 
cash and equivalent at the end of 
the quarter amounting to $9.2 mil- 
lions, compared with total current 
liabilities of $1.7 million. (Facto- 
graph No. 66, Last B&B, Nov. 6, ’34.) 


Thermoid 4 Cc 


Representation in the stock, 
around continues inadvisable. 
An improvement was registered in 
the first quarter, with earnings ris- 
ing to 10 cents a share against the 
deficit of 3 cents in the correspond- 
ing quarter of last year. Sales in- 
creased around 32 per cent with 
March tonnage at second best levels 
for that month in company’s history. 
Unwieldy capital structure and 
keen competition obscure longer 
term outlook after seasonal spurt in 
activities ends. (Last B&B, Oct. 3, 


Union Pacific 4 A 

Present prices, around 89, appear 
to discount uncertainties and new 
commitments may be _ considered 
(yield, 6.7%). The possibilities are 
that no change will be made in the 
$6 annual dividend rate when direc- 
tors meet on May 9. Investment in- 
come continues stable but operating 
results reflect dust storms and 
drought and resulting decline in 
grain traffic. Prospects for the 
future, however, are regarded as 
more favorable because of the in- 
creased planting following the Gov- 
ernment’s removal of restrictions on 
spring wheat and 1935 grain move- 
ments may closely approach the 
1934 total. Earnings for 1934 were 
the smallest in the recent history 
of the road, equalling only $6.62 a 
share, against $7.91 in 1934. (Fac- 


tograph No. 145, Last B&B, Jan. 2.) 
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The Commodity Situation 


Sharp advance in silver followed by almost equally rapid 
recession upsets commodity markets, and staples move irregu- 


larly in small volume after 


eneral, thou 


not important, 


reaction. .. . Cotton spot position tighter, but business is dull 


while trade awaits action on 


rocessing tax and AAA loan 


basis. .. . Grains irregular with corn again closing gap with 
wheat as outlook for winter crop improves. 


OMMODITY prices moved irreg- 

ularly following the rather gen- 
eral set back resulting from the 
sharp advance in silver to above 80 
cents and its immediate reaction to 
below the 75 cent level. The turn- 
about in the white metal came so 
quickly that those commodities 
which might have been helped had 
scarcely commenced to register a 
reflection of the movement when the 
recession set in, and upset sentiment. 
The declines in the staples did not 
carry very far but they gave no 
indication of immediately resuming 
the former upward trend. The net 
result was to check the growth of 
unreasoning speculative enthusiasm 
and to refocus attention on the 
more tangible current crop, trade 
and political developments. Volume 
fell off substantially, 


Cotton Prospects 


Cotton made the principal response 
to the silver situation, with the old 
crop months selling close to 12 cents 
a pound before reacting, but other 
factors eased the decline, Price 
fixing operations by domestic mills, 
and buying by Europe and the Far 
East, helped in bolstering the mar- 
ket when offerings increased. The 
increasingly tight spot situation in 
the South and reports, which lacked 
confirmation, that the cotton pro- 
ducers’ pool was taking delivery of 
about 75 thousand bales of May 
futures also improved sentiment. In 
southern spot markets cotton is gen- 
erally above the New York level, 
which has been about one-half cent 
above the May option. 

Notwithstanding the better un- 
dertone little actual] business is being 
done in cotton, trade interest pre- 
fering to await definite action by the 
Administration regarding the proc- 
essing tax and the AAA 1935 Joan 
policy, Field data also is still some- 
what scanty, for while planting prep- 
arations have been going ahead 
nothing more than broad estimates 
have appeared regarding the acreage 
likely to be put in. The concensus 
seems to be that the acreage will 
fall slightly below the earlier expec- 
tations of 32 to 35 million acres. 
The export situation, meanwhile, 
shows no genuine improvement, the 
total for the season to May 1 being 
4.1 million bales against 6.6 millions 
for the same period of last year. 


1935 


MAY 8, 


Grains have moved irregularly 
since the one day closing of the 
trading pits caused by the reorgan- 
ization in bankruptcy of the Rosen- 
baum Grain Corporation, and the 
dissolution of the court injunction 
enjoining banks from liquidating 
grain pledged as collateral for loans 
to the concern. The spread between 
corn and wheat continues to narrow. 

Estimates of the winter wheat 
crop suggest that the next govern- 
ment report will show a moderate 
increase from the 435 million bushel 
indication released a month ago. 
Growing conditions have improved 
in recent weeks, and much of the 
drought area has received some mois- 
ture. The effect of this has been to 
offset the generally bullish interpre- 
tations placed on the statistica! posi- 
tion of wheat. Corn, on the other 
hand, not being yet in the growing 
stage, has been much more respon- 
sive to forecasts of better prices 
based on the probable inadequacy of 
currently available stocks and im- 
ports. 


A Larger Wheat Yield? 


The likelihood of a larger wheat 
yield from both crops than had 
been estimated even a month ago, 
coupled with much better reports 
from Canadian fields, has taken 
some of the edge from the statistics 
showing that the visible supply is 
the smallest in seven years and ap- 
proaching the low of 1927. The 
total of 39.8 million bushels com- 
pares with 84.6 million a year ago 
at this time, and contrasts with the 
1931 maximum of 236,323,000 
bushels, Inroads into the current 
visible are running at the rate of 
two million bushels a week. The 
visible supply of corn is now below 
14 million bushels and stands at the 
lowest since 1920, with primary re- 
ceipts running less than half the 
withdrawals. It will be several 
months before the first of the do- 
mestic crop can come in and while 
a deal of Argentine and other for- 
eign grown cereal has been engaged 
or is on the way the receipts will 
have to be speeded up greatly if the 
visible supply is to be kept from 
becoming almost invisible. It is esti- 
mated that total imports of corn over 
the rest of the season will exceed 30 
million bushels, mainly from the 
Argentine and South Africa. 


GRAIN TRADERS 


Our bulletin of May 6 gives our reasons for expect- 
ing a sidewise market in wheat and corn for the 
next six months, This sidewise price movement 
will be interrupted by many sharp advances and 
declines a3 bullish or bearish factors come jnto 
ascendancy. 


The anticipated market from May 1 to October 15 
will be {llustrated in this bulletin in a dally 
priee chart, in which every probable bullish and 
bearish price impulse for the next six months will 
be shown in its proper sequence. A high of 83 
cents is indicated for September corn, with two 
lows of 68 cents coming three months apart, 


We have just published a large illustrated booklet 


entitled “ANRGENTINA—The North American 
Parmer’s Latest Worry,"’ containing statisties and 
observations Mr. Ainsworth compiled while on his 
reeent trip to Argentina. The above bulletin and 


the booklet will be sent prepaid on receipt of $1.00. 


AINSWORTH'S FINANCIAL SERVICE 
Box 605 Mason City, Illinois 


Mergers 


| 


Rehabilitations | 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway New York City 


WE PAY YOU LIBERALLY 


for selling Financial World sub- 
scriptions to friends and acquain- 
tances or to anyone in a position to 
profit by keeping posted on weekly 
developments that determine trends 
in the Stock Market and in general 
business. Ask about our big com- 
mission and bonus offer to agents, 
Address 
Promotion Manager 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


CARDWELL S. HIGGINS 


COMMERCIAL ART , 
AND 


ILLUSTRATIONS 


313 WEST 57th STREET, NEW YORK 


WE MAKE CLOTHES FOR 
DISCRIMINATING AMERICANS 


Founded 1689, in the Reign of William and Mary; 

Court, Diplomatic and Civil Tailors. Warrants by ap- 

oat to H. M. The King, and H. R. H. The Prince 
yales. 


EDE & RAVENSCROFT, 
93/94 Chancery Lane, LONDON, W.C. 2 
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Dividends Declared 


Edison pf. A..... 4334¢ 
37440 


Regular 
Pay- Hdrs. of 
Rate riod ab 
Allegheny June 12 May 31 
RPA Q June 1 May 15 
Q May 10 Apr. 30 
American Chicle............... 75¢ Q July 1 June 12 
Amer, 25c BM May 15 May 6 
25c Q June 1 May 21 
Atlas Powder. . . .50e June 10 May 31 
Bamberger L) 64% ‘pf... 6214 June 1 May 15 
ne ‘alley G. & E. oa pi. $3 $3 June 1 May 15 
Q June 1 May 15 
B’ Union 25 Q July 1 June 3 
Buckeye Pipe Line............. 75e Q June 15 May 28 
June 29 June 1 
Columbia Pictures pf........... 75e June 1 May 15 
Caterpillar Tractor............. $ May 31 May 15 
Commercial Credit A........... 75c June 29 June 10 
AA 50 Q June 29 June 10 
4334c Q June 29 June 10 
Do 614% Ist pf.......... $1.6214 Q June 29 June 10 
Compo Shoe Machinery... ... Q June 1 May 20 
c Q June 1 May 21 
— Power & Lt. 7% pf... . .$1.75 8 May 1 Apr. 17 
. May 1 Apr. 17 
50e M June 1 May 20 
Diamond Mateh 25c Q June 1 May 15 
Fall River Gas Works.......... 50e Q May 1 Apr. 27 
Filene’s (Wm.) Sons pf... ...$1.6244 Q July 1 June 15 
Ford Motor of C: PA cocks 50c .. May 28 May 8 
.. May 28 May 8 
Freeport Texas................ 25c Q June 1 May 15 
Freeport Texas 6% pf......... $1.50 Q Aug. 1 July 15 
Hackensack Water S June 1 May 15 
4334c Q June 30 June 17 
Hazel-Atlas Glass............ 1.25 Q July 1 June 15 
Hollinger Cons. Gold............ 5c .. May 20 May 3 
Horn & Hardart (N. Y.) pf....$1.75 Q June 1 May Il 
Idaho Power 7% pf.......... $1.75 Q May 1 Apr. 22 
SOY eee. $1.50 Q May 1 Apr. 20 
Jones (J. Ed.) Royalty Trust, 

Ser. A part tr. ctfs........ $3.12 .. Apr. 25 Mar. 30 
Do Ser. B part tr. ctfs....... $3.03 .. Apr. 25 Mar. 30 
Do Ser. C part tr. ctfs....... $6.69 .. Apr. 25 Mar. 30 
Kelvinator Corp............. 124%e Q July 1 June 5 
Lehigh Coal & Nav............. 25e¢ S May 31 Apr. 30 
Loose- 50c Q Aug. 1 July 18 
$1.75 Q Oct. 1 Sept. 18 
8 May 15 May 4 
Mallory Hat 7% pf... .......$1.75 May 1 Apr. 20 
Matson Navigation...........$1.15 Q May 15 May 10 
Monsanto Chemical............ 25e Q June 15 May 25 
Montgomery Ward “A”’.......$1.75 Q July 1 June 20 
eee. 50e Q June 1 May 15 
Norwalk Tire & Rub. pf...... 87iec Q July 1 June 21 
Penna. State Water $7 pf..... $1.75 Q June 1 May 29 
Reading Co. Ist pf............. 50e Q June 13 May 23 
Rochester G. & EL 7% pf. B. $1.75 Q June 1 May 10 
1245 5 eee $1.50 Q June 1 May 10 
$1.50 Q June 1 May 10 
Safety Car. $1 July 1 June 14 

Q 

Q 

Q 

Q 

Q 

Q 

Q 

Q 


2. June 15 May 15 
Stand. Oil of Ind.............. 25c June 15 May 15 
Standard Oil N.J.............. 50c June 15 May 16 
Tide Water Oil 5% pf........ $1.25 May 15 May 9 
United Gas Improvement...... . 25c June 29 May 31 
RE $1.25 June 29 May 31 
U.S. Playing July 1 June 20 
Wesson Oil & Snowdrift pf...... . . $1 June 1 May 15 
Westvaco Chlorine Prod........ 10c June 1 May 15 
Williamsport Water $6 pf..... $1.50 June 1 May 20 
Accumulated 
. Artloom Corp. pf............. $1.75 .. June 1 May 15 
Montgomery Ward “A”’....... $3.50 .. July 1 June 20 
Thompson Products pf........ $5.25 .. May 1 Apr. 25 
Extra 
American Chicle..../.......... July 1 June 12 
Archer-Daniels-Midland....... . .. Jume 1 May 21 
Caterpillar Tractor............. 25c .. May 31 May 15 
N.S 25c .. June 29 June 1 
ao 20c .. June 1 May 15 
20c .. June 1 May 15 
U.S. 25c July 1 June 20 
Increased 
50e .. June 1 May 15 
Initial 
Am. Republics Corp............ 10e .. June 30 June 10 
Greenfield Tap & “Die 6% ..50e .. May 1 Apr. 25 
Fourth Natl. Investors. ........ 60c .. May 14 May 7 
25c .. June ....... 
Third | Natl. Investors.......... 50c .. May 14 May 7 
Partial 
Grand Union $3 pf...........374¢e .. June 1 May 10 
Phoenix Hosiery Ist pf....... 8744c .. June 1 May 18 
.50c .. May 29 May 3 
Reduced 
Mid-Continent Petl...... je .. June 1 May 6 
Resumed 
.. May 15 Apr. 30 
Greene Cananea.......... : $2... May 20 May 10 
Motor Wheel................ 12sec .. Jane 10 May 20 
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The Bond Market 


U. S. Government obligations were strong, many advancing 

to new high record prices, and high grade corporate issues 

were generally firm. Considerable irregularity was in evi- 
dence among secondary bonds. 


Chile Copper 5s 


Bonds purchased at 86 (FW July 
18, 1934) may be retained (current 
price 95). The well maintained 
strength in foreign copper prices 
augurs well for Chile Copper’s 1935 
earnings, Chile, a subsidiary of Ana- 
conda Copper, controls the largest 
known deposit of copper ores in the 
werld. Its production is barred from 
the United States market by the 
high tariff, but there has been a 
substantial increase in the demand 
for copper abroad. Much of this 
demand arises from armament pro- 
grams, but there are no signs of a 
letup in this direction. On the con- 
trary, increasing .expenditures for 
war materials will probably broaden 
the market for the output of Chile 
Copper and other foreign producers 
over the next few years. 


N. Y., Ontario & Western Gen. 4s 


Less satisfactory outlook indicates 
advisability of selling holdings, even 
at current prices around 40. The 
New York, Ontario & Western was 
one of the few railroads which were 
able to earn fixed charges in both 
1932 and 1933, but last year only 
95 per cent of fixed charges was 
earned. For the first three months 
of 1935, there was a net loss of 
$148,581, as against a profit of $64,- 
409 for the corresponding period of 
last year. The probabilities are that 
a fairly substantial loss will be re- 
corded for the full year 1935, and 
financial position of both this com- 
pany and the parent company, the 
New Haven, is weak. The road’s 
traffic in recent years has been helped 
materially by increases in shipments 
by Penn Anthracite Collieries, re- 
ported to be its largest shipper. This 
company formerly had competitive 
advantages in the New England 
market which are no longer enjoyed. 
The Ontario’s coal revenues for the 
first quarter were $1.3 million, which 
compares with $1.8 million in the 
first three months of 1934. 


Atlantic Coast Line Financing 


New collateral trust notes satis- 
factory for commitments where high 
degree of conservatism in invest- 
ment purchases is not necessary. 
Last February, the Atlantic Coast 
Line made preliminary arrangements 
to sell $12 millions general unified 
43s, 1964, to obtain funds to pay 
off $6.5 millions bank loans and a 
bond maturity of $4 millions. A 
subsequent decline in the market for 
railroad bonds made this plan im- 


practicable, and the financing ar. 
rangements were changed to provide 
for an issue of $12 millions col- 
lateral trust 5 per cent notes. This 
issue was offered at par last week, 
The security for the notes consists 
of $25 millions general unified 54s, 
1964. Although the latter issue is 
secured by a junior mortgage, the 
substantially larger par value of the 
collateral should provide adequate 
protection for the holders of the new 
notes. The Atlantic Coast Line 
earned about 93 per cent of fixed 
charges in 1934. Financial position 
is good. As of February 28, 1935, 
current assets were $1 million larger 
than current liabilities, despite the 
fact that the $6.5 millions bank 
loans (to be funded by this issue) 
were still outstanding. 


Baldwin Locomotive First 5s 


Moderate holdings of these bonds 
need not be disturbed. Despite the 
bankruptcy proceedings for Baldwin 
Locomotive Works, the first mort- 
gage bonds sold less than 5 points 
below par at their low, and are now 
quoted close to par. This stability 
in market price was based upon the 
expectation that regular interest pay- 
ments would be continued throughout 
the trusteeship, in view of the senior 
mortgage security of the issue and 
the small amount of the issue out- 
standing. This expectation was con- 
firmed, at least in part, last week 
by the announcement that _ the 
Federal Court had approved the peti- 
tion of the company to pay the in- 
terest due May 1 on its first sinking 
fund 5s, 1940. 


Alleghany Corp. 5s 


Holdings of the 5s of 1944 and 
5s of 1949 may be retained; sale of 
the non-interest paying 5s of 1950 
is suggested. The company’s read- 
justment plan calling for exchange 
of five years’ coupons on the 5s of 
1950 for a new issue of preferred 
stock has given rise to numerous 
difficulties connected with “when 
issued” trades in the new stock and 
to a lesser extent with deals in the 
bonds. Some traders hold that ap- 
plication by the company to effect 
the readjustments under the terms 
of Section 77B of the Federal Bank- 
ruptcy Act invalidated the trades, 
although the securities exchanged 
were exactly the same as_ those 
offered under the voluntary plan. 
The president of the Association of 
Stock Exchange Firms and others 
are trying to settle the dispute with- 
out litigation. 
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NEWS BEHIND THE TICKER 


concluded from page 436 


stock for sale around 29. Trading 
positions have also been taken in 
Radio preferred B and U. S. Gypsum 
by one group, which is still inter- 
ested in the aircraft stocks, expect- 
ing a big. play later this month in 
the latter. Douglas, Sperry and 
Curtiss-Wright are favored. A lead- 
ing investment trust is reported to 
have taken a long pull position in 
Radio and was a large buyer of In- 
ternational Telephone on the reces- 
sions last week. 


NTERESTS close to Postal Tele- 

graph believe that the bonds are 
not facing a default on the next 
coupon. According to reports, the 
weakness in the bonds was due to a 
large selling order which was spread 
among a number of houses and in 
the ensuing competition for bids, the 
price suffered more severely than 
was actually warranted.  Postal’s 
business remains unsatisfactory, but 
there has been only a small cash loss 
after paying interest, since book- 
keeping charges have been rather 
large. The situation in the liquor 
industry shows little improvement 
and insiders have been selling. 
Price wars are springing up in some 
sections, with a greater demand for 
reduced wholesale prices because of 
the earnings of the distillers last 
year. There was some short cover- 
ing in National Biscuit after the 
news that the strike had ended. But 
when new buying of the stock failed 
to develop, lines were reinstated. 
Competition is believed to have in- 
creased. 


HERE is a fair sized speculative 

position in the rails, probably 
awaiting the decision on the Pension 
Act. However, the short interest is 
still large, especially in the granger 
and Southern roads. The young 
floor trader is reported to be among 
the larger shorts in the group. Buy- 
ing of the oils and coppers from 
abroad has been of better volume of 
late, though considerably below 
normal proportions. Belief of 
brokers handling the business is that 
orders will increase this month as 
some of their larger clients have 
been making inquiries. The West 
Coast has been doing a good share 
of the buying in the oils and farm 
equipments, and has been the source 
of a great deal of the bullishness on 
Chrysler. The food and packing 
Shares are still being liquidated. 
A house close to the company likes 
Paramount at these levels and pre- 
dicts an improved market recogni- 
tion for the stock in the near future. 
An investment trust completed a 
large buying order in American 
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Bank Note last week. Canadian in- 
terests have also been buying the 
stock, 


HILE the market will doubt- 

less continue highly selective 
until the readjustment process can 
be completed, few observers believe 
that a reaction can go very far with 
so much idle investment funds wait- 
ing to make commitments. Pro- 
fessional trading has accounted for 
a substantial proportion of the ac- 
tivity in the past three weeks; but 
until the outlook is further clarified 
and the public takes more of a hand 
in proceedings, aggressive operations 
may be deferred. 


NEW BOOK 
REVIEWS 


Briefed for Busy Readers 


A PRIMER OF MONEY. By Don- 
ald B. Woodward and Marc A. Rose. 
Whittlesey House, New York. 322 pp. 
$2.50. Arevisionof the original “primer” 
by an economist of Moody’s Investors 
Service and the editor of Business 
Week combined with their study of 
inflation and interpreted in the light 
of recent changes in the economic and 
monetary systems of the country. The 
book maintains the direct but simple 
style which made the original edition 
so popular with the layman as a text- 
book and reference. As in their pre- 
vious volumes, the authors expound and 
explain many of the new theories but 
advocate none. 


THE FORGOTTEN FIFTY BIL- 
LIONS. By W. W. Craig and Challiss 
Gore. Charles Scribner’s Sons, New 
York, 64 pp. $1. A refreshing change 
from the numerous books attacking 
speculation and the Stock Exchange. 
Not exactly a defense of the present 
system of stock trading, the book 
none the less oatlines its basic ad- 
vantages and suggests several com- 
mon sense reasons why the New York 
Stock Exchange is more of a public 
servant than the politicians and re- 
formers would have the layman believe. 


WHO GETS THE MONEY? By 
Walter Rautenstrauch. Harper & 
Brothers, New York. 84 pp. $1. An 
analysis of the national income, con- 
trasting its distribution in 1917 and 
1928 and showing how labor and 
clerical help have apparently been de- 
prived of their share of industrial 
revenue. 


DELIVER US FROM DICTATORS. 
By Robert C. Brooks. University of 
Pennsylvania Press, Philadelphia. 242 
pp. $2.50. A study of the weaknesses 
of dictatorships, both old and new, 
with an attempt to exculpate the pres- 
ent Washington Administration from 
charges of maintaining or trying to set 
up a dictatorship in the United States. 


AAA 


NOTE: The above books may be 
purchased directly through The Finan- 
cial World Book Department. 


The New Merriam-Webster 
A NEW CREATION 


The latest and greatest of the 
famous Merriam-Websters — 
backed by a century of lead- 
ership and representing the 
highest modern scholarship. 
Just completed at a cost of 
$1,300,000 Twenty years 
newer than any comparabie 
dictionary. The greatest corps 
of editors ever organized was 
created to make this volume 
and to maintain the Merriam- 
Webster reputation of leader- 
ship. 


WEBSTER’S 
NEW INTERNATIONAL 
DICTIONARY Second Edition 


600,000 Entries—122,000 Not Found in Any Other 
Dictionary. Thousands of New Words. 12,000 Terms 
illustrated. Magnificient Plates in Color and Half Tone. 
Thousands of Encyclopedic Articles. 35,000 Geographical 
Entries. 13,000 Biographical Entries. 200 Valuable 
Tables. Synonyms and Antonyms. 3,350 Pages. 

See the New Merriam-Webster at Your Bookstore or 

Write for Pamphlet 


G. & C. MERRIAM COMPANY 
Springfield Mass. 


MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 
Each sheet 842 by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
June 1 will receive free a chart of the course of 
business since 1900 (33 by 17 inches). 

Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
130 Cedar Street, New York 


DIVIDENDS 


Borden's 
ComMMOoN DivIDEND 
No. 101 

A quarterly dividend of forty cents 
(40¢) per share has been declared 
on the outstanding common stock of 
this Company, payable June 1, 1935, 
to stockholders of record at the close 
of business May 15, 1935. Checks 
will be mailed. 


The Borden Company 
E. L. Treasurer, 


The Board of Directors this day de- 
clared the TWENTY-FIFTH CON- 
SECUTIVE QUARTERLY DIVIDEND 
of 75c per share on the PREFERRED 
STOCK of this Company, payable 
June Ist, 1935, to stockholders of 
record at close of business May 15th, 
1935. Checks will be mailed. 

A. SCHNEIDER, TREASURER. 

New York, April 26th, 1935. 


TO CORPORATE 
EXECUTIVES: 


Your dividend notice in 
THE FINANCIAL WORLD 
calls the favorable atten- 
tion of bona fide inves- 
tors to your securities. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 


tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each mailing request 
should be limited to a single item, plainly 
printed together with name and address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies in 

merica, 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


SOME FINANCIAL FACTS8—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 


ANALYTICAL COMMENT AND CONCLUSIONS ON CUR- 
BENT FINANCIAL DEVELOPMENTS—Covering _ stocks, 
bonds, money, foreign exchange and commodities. In addi- 
tion, included in this bulletin are diversified groups of stocks 
recommended for purchase. 


WEEKLY FORECASTS—Based on the Unjted Opinion of Rec- 
ognized Business and Economic Authorities, and giving definite 
es > Ogee buying advice on leading stocks. Sample copy 
available. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life, 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented, Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet published 
by a well-known New York Stock Exchange firm. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretation of stock price movements, 


INDIVIDUAL INVESTOR'S SERVICE PLAN—A new service 
backed by an old name, providing inexpensive, but authori- 
tative, market guidance by the unique individual bulletin 
method. Complete Reports—Continuous Advice—Low Service 
Cost. Descriptive Circular on Request. 


A NEW LIFE INSURANCE POLICY—Enabling you to elimi- 
nate from a investments all uncertainty as to probable 
future yiel Furthermore, premiums on this new Policy are 
very low. This is a real hedge for declining interest rates. 
No agent will call as this company does all their follow-up 
by direct mail, 


$6,000 TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an in- 
vestment lifetime to accomplish such a growth in capital 
without borrowing. Compiled in the largest statistical com- 
munity in America, 


TRADING IN STOCKS—24 specimen pages giving ‘high spots” 
of a method developed and used by a successful trader in the 
Stock Market with over 40 years’ experience in Wall Street. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 


EXPLANATION OF OIL AND GAS ROYALTIES—Is the title 
of an interesting descriptive booklet issued by a well-known 
oil royalty house. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what vg of stock market investin 


or trading you are interested in, this circular lists books to 
your individual requirements. 
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WEEKLY 


BUSINESS & FINANCIAL SUMMAR 


1935 1934 
27» 20 Apr. 28 
2,527,300 2,590,300 2 450.2 
1,673.29: »295 1,701,945 1. 668 504 


A Weekly Trade Indicators 


*Crude Ojl Production (bbls.) . ‘ 
Electric Power Output (000 K.W.H.) 


tSteel Output (% of capacity)........ 4 44.6% 55.7% 

Automobile Production 8. A‘). 110, 110,235 99336 

Wholesale Commodity Price Index. . ~ 79.9 74.6 

5 1934 

Apr. 20 Apr.13 Apr. 21 

Olearings New York Cit $3,259 $3,398 $4,198 

Bank Clearings Outside of N. Y.C... $2,058 $1,980 $1,980 

Total car loadings (number of cars), . 610,905 587,685 591,705 

Bituminous Coal Production (tons) . . 983,000 920,000 975,000 
Financial World Index of Indus- 

trial Production,,....., 65.6 66,2 63.2 


*Daily Average. tAs of beginning of following week, 
Report, §000,000 omitted, Journal of Commerce. 


4 Federal Reserve Reports 
MEMBER BANKS, 91 CITIES 1935 1934 


tCram's 


(000,000 omitted) Apr. 24 Apr.17 Apr. 25 
Loans on Securities—N.Y.C....... $1,608 $1,519 $1,674 
Loans on Sec.—Outside N. 1,359 1,504 1,842 
*Investments—New York City,..,.,. 1,320 1,831 1,154 
U.S. Gov’t., securities held....... oe 2,430 2,431 2,430 
Total commercial 4,180 4,208 4,209 
Total net demand 14,636 14,530 12,272 
Total time deposits..,....... 4,494 4,477 
Total brokers’ loans...... 847 746 786 
RESERVE SYSTEM 
Federal Res. Credit Outstanding. . 2,452 2,470 2,486 
Total Money in Circulation,....... ‘ 5,459 5,512 5,324 
*Other than Govt. Securities, La. M 
test ar. pr. 
A Miscellaneous Factors Figure 1935 1934 
Total U.S. Gov't Debt,..... *§$28,724 §828,817 §$26,118 
Mar. Feb. Mar. 
19385 1935 1934 
Capital Flotations. . $7,945 $6,500 $13,770 
Farm Income—Total...... §$465 §$433 §$415 
Farm Income—Subsidies,..... 49,000 52, 9,000 
pr Mar Apr 
Bu we Contracts. Daily Average 1935 1935 1934 
Dodge)—in millions, ,.,. nee 4.77 4.73 5.25 


*Preliminary. ;+Corporate new issues only; exclude refundin 


( 
I 
] 
1 


; 000 
omitted—Comm, & Fin. Chronicle. tSubsidies are included in Otals; 
000 omitted from both figures, §000, ‘000 omitted. 


A Dow-Jones Common Stock Averages, Closing Figures 


April May 
25 26 27 29 30 1 
30 ipdeetetet 110.47 110.37 109.68 109.91 109.45 108.71 
20 Rails. 31.34 31.61 31.30 30.90 30.23 30.21 
20 Utilities. | 19.03 18.66 18.29 18.50 18.17 18.21 


8. 
Sales (shares) 1,690,000 1,526,000 590,000 890,000 860,000 820,000 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
ings from the isth to the 15th give a rough indication of earnings 
for the current month. 
Week ended Same 


April 13 week Change 

EASTER DISTRICT 1935 1934 % 
Baltimore & Ohio,..... eee 42,230 41,327 + 2 
Chesapeake & Ohio..... 26,343 28,146 — 6 
Delaware & Hudson.............. 12,961 11,337 +14 
Delaware, Lackawanna & Western, 16,092 15,080 +7 
Norfolk & Western............0..6 20,943 20,7 +1 
New York, New Haven & Hartford. 21,636 21,572 Sted 
Now 7,009 85,486 + 2 
New York, Chicago & St. Louis... 11,966 11,959 ater 
Pennsylvania........... 89,285 ,523 + 6 
Pere Marquette....... 10,479 10,261 + 2 
8,123 6,7. +2) 
SOUTHERN DISTRICT 

Atlantic Coast Line........... Ares 13,748 14,294 — 4 
I}linois Central........... 26,900 25,000 + 8 
Louisville & Nashville........... is 21,203 19,355 +10 
Southern Ry. System...,....,..+. 28,569 31,688. -~10 


NORTHWEST DISTRICT 


Chicago & Great Western..,...... 4,632 4,394 + 5 
Chi., Milw., St. Paul & Pacific ween> 22,921 21,911 + 5 
Chicago & Northwestern......... ‘ 8,065 29,121 —4 
Northern Pacific..... 10,708 10,618 + 1 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe...... 23,160 22,731 + 2 
Chicago, Burlin gion & Quin —** 19,211 19,370 - 1 
Chicago, Rock I iced & Paci 17,203 15,946 + 8 
Chicago & Eastern Illinois......... 4,179 4,158 +1 
Denver & Rio Grande Western..... 4,030 3,612 +12 
Southern Pacific 8ystem...,...... i 27,492 26,043 + 6 
Western Pacific.,..... 2,412 2,651 - 9 
SOUTHWESTERN DISTRICT. 
Kansas City Southern............ " 3,079 2,975 + 3 
Missouri-Kansas-Texas.... . 6,663 ,00 ~ § 
Missouri Pacific....... ara 163 19,787 + 2 
St. Louis-San Francisco. . 10,781 0,351 + 4 
St. Louis-Southwestern,..,..... $618 +12 
766 +11 


Pacific 
(Compiled from Association of 7 = 
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